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FORM 7 
 

APRIL MONTHLY PROGRESS REPORT 

Name of CSE Issuer: CIELO WASTE SOLUTIONS CORP. (“Cielo” or the “Company”). 

Trading Symbol: CMC 

Number of Outstanding Listed Securities: 102,655,588 

Date:  May 5, 2017 
Report on Business   

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 
 
On April 5, 2017 Cielo announced that the holders of convertible debentures (the 
“Debentures”), the issuance of which was announced on April 8, 2015, have elected to 
convert an aggregate amount equal to $125,000 due and payable to them into 1,250,000 
common shares of the Company at $0.10 per share.    
 
On April 13, 2017 Cielo announced that it had entered into a Memorandum of 
Understanding (“MOU”) with NxGen Global Inc. (“NxGen”).  Further to the Company’s 
press release on March 31, 2017 (“March 31 PR”) relating to working with strategic 
partner(s) to move forward on the construction of the first six refineries, the MOU sets out 
the initial terms pursuant to which NxGen proposes to subscribe, on a best efforts basis, 
for up to 100,000,000 common shares (“Shares”) of the Company (“Financing”) at a price 
of $0.10 per common share for gross maximum proceeds of $10,000,000.  All of the Shares 
will be subject to a voting trust agreement, whereby all of the voting rights attached to the 
Shares will be irrevocably granted to Don Allan, President and CEO of Cielo, such that 
the Financing will not result in a change of control of Cielo.  If completed, the proceeds of 
the Financing (“Proceeds”) will be used to complete the retrofit of the High River Property 
(as defined below) and to further develop the Company’s proprietary renewable fuel 
technology. In addition, the Proceeds will be used for general working capital purposes. 
The Company anticipated completing the Financing on or about April 28th, 2017 but in 
any event no later than May 7th, 2017 on the terms set out in the MOU.  Cielo is continuing 
to work with NxGen and other strategical potential partners to close the financing. 
 
On April 13, 2017, Cielo also announced that a related party had delivered to the Company 
a loan in exchange for a demand promissory note (“Note”) in the amount of $250,000 (the 
“Loan”) for the purposes of contributing to the purchase of the Higher River Property and 
the High River Refinery (as defined below). The Loan constituted a “related party 
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transaction” within the meaning of Multilateral Instrument 61-101 – Protection of 
Minority Shareholders in Special Transactions (“MI 61-101”).  
 
On April 13, 2017, Cielo also announced that it had entered into a Business Development 
Agreement (“BD Agreement”) with Merchant Equities Capital Corp. (“Merchant”) for 
the purposes of assisting Cielo in facilitating the transactions contemplated in the MOU.  
The BD Agreement provides for both cash payment and the issuance of up to 6,000,000 
warrants, each Warrant being exercisable for a period of three (3) years from the date of 
issuance, 4,000,000 at an exercise price of $0.10 per share and 2,000,000 at an exercise 
price of $0.25 per share.  
 
Also, as had been announced in the March 31 PR, the Company has agreed to continue to 
suspend securing participation into the private placement offering (“Debenture Offering”) 
of up to $7,000,000 (“Loan Amount”) in convertible debentures (“Debentures”) initially 
announced on November 29th, 2016 (“Nov 29 PR”), however the Debenture Offering has 
not been cancelled and will resume in the event that the Financing is not completed.  The 
Debentures would bear an interest rate of 12% per annum and mature in 36 months from 
the date of issuance. Each subscribed dollar would also result in the issuance of one full 
warrant, for an aggregate issuance of up to 7,000,000 warrants (“Warrants”), each 
Warrant allowing the holder (“Debenture Holder”) to purchase a common share at $0.25 
per share within 24 months, unless the stock trades above $0.50 for 5 consecutive days, in 
which event the Company will be entitled to provide a 30 day notice period to the 
Debenture Holders, after which the Warrants will expire if not exercised. Additional terms 
can be reviewed in the Nov 29 PR.  
 
On April 19, 2017 Cielo announced that it had completed the purchase of approximately 
2.5 acres of land with an existing idle bio-diesel refinery located on it in High River, 
Alberta (“High River Property”) from XR Resources Inc. (“XR”), as previously 
announced on November 16, 2016 (“11/16/16 PR”). The idle, multi-feedstock processing 
plant, built in 2009, for an approximate capex cost of $10.2 million (“Existing Refinery”) 
was capable of producing about 16 million liters/year of bio-diesel utilizing animal tallow 
as its feedstock. Cielo’s flexibility to be able to use various low cost waste products as its 
feedstock will result in higher margins and a better quality renewable diesel. The end 
product previously produced on the High River Property was deemed to not be economic 
for use in Canada and only suited for export to the U.S.  Cielo’s end-product will be suited 
to be used year-round in Canada to meet the 2% - 5% federal and provincial mandates for 
renewable fuels that are currently in place. The annual demand for renewable fuels in 
Canada is currently in excess of 600 million liters, of which all most is currently imported.  
 
Cielo is now advancing its plans to retrofit the Existing Refinery with the Company’s 
proprietary technology and thereafter place the High River Refinery on production, 
making high grade renewable fuels. The High River Refinery will be the first of potentially 
dozens of Cielo refineries that will convert, on a cost-effective basis, multiple different 
feedstocks, including landfill waste, compost, wood waste, tires, all plastics and blue box 
waste, into high grade renewable fuels. 
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The purchase price, set out in the Commercial Purchase Agreement (“Agreement”), 
announced in the 11/16/16 PR, was $2.3 Million (“Purchase Price”), which consisted of 
common shares of Cielo, cash and a vendor take-back mortgage. The initial installment of 
the Purchase Price (“Initial Payment”) was paid by Cielo to XR, in consideration for the 
rights granted in the Agreement, in the form of 5,000,000 common shares (“Shares”) of 
Cielo, at a price of $0.06 per share, that were issued to XR when Cielo’s shares were 
trading between $0.04 - $0.06, on or about November 16, 2016. The Shares were held in 
trust for XR until closing occurred on April 18, 2017 (“Closing”). At Closing $500,000 
was paid in cash and the balance of the Purchase Price was satisfied with a $1.5M vendor 
take-back mortgage (the “Mortgage”) held by XR. The Mortgage is subject to interest, at 
a rate of 12% per annum, calculated monthly, and a General Security Agreement against 
the High River Property, including all physical improvements but excluding intellectual 
property. There is no penalty associated with an early payout of the Mortgage. 
 
The Company has completed the process design engineering and is now working on the 
retrofit drawings for the High River Refinery construction. The engineering team has 
now completed the plot plan and is working on the piping, electrical and civil design 
work.  Cielo has had numerous contractors on site since April 20th, working on the 
retrofit and has already seen significant advancement on the removal of the existing 
technology to make way for Cielo proprietary technology.    
 
 

2. Provide a general overview and discussion of the activities of management. 
  
 See No. 1 

 
3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other reports 
required under Ontario securities law. 

See No. 1 
 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
 
N/A 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
 
See #1 with respect to the BD Agreement, the relationship with NXGEN intended to result 
from the MOU, as well as with respect to the agreements resulting from the purchase of 
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the High River Property and High River Refinery (i.e. Mortgage Agreement).  None of the 
above are with related parties. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced.  
 
See #1 regarding the suspension of a private placement of up to $7,000,000 in convertible 
debentures announced on November 29, 2016.   
 
Also see #1 regarding the conversion of two (2) convertible debentures, which were 
scheduled to expiry (mature) on or about April, 8, 2017, but which were converted into 
listed shares, as described above. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or disposed 
of and provide details of the consideration paid or payable together with a schedule of 
payments if applicable, and of any valuation. State how the consideration was determined 
and whether the acquisition was from or the disposition was to a Related Person of the 
Issuer and provide details of the relationship. 
 
See #1 above regarding the High River Refinery. 
 

8. Describe the acquisition of new customers or loss of customers. 
 
N/A 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

N/A 
10. Report on any employee hiring’s, terminations or lay-offs with details of anticipated length 

of lay-offs. 
 
N/A 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
N/A 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

N/A 
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 
of such indebtedness. 
 
See #1 above regarding the related party loan to the Company in exchange for the Note 
(as defined above) in the amount of $250,000 for the purposes of contributing to the 
purchase of the Higher River Property and the High River Refinery.  
 
Also see #1 above regarding the Vendor Takeback Mortgage resulting from the purchase 
by Cielo of the High River Property from XR.    
 

14. Provide details of any loans to or by Related Persons. 
 
See #1 and 13. The Note evidencing $250,000 in indebtedness was issued to a related party. 
  

15. Provide details of any changes in directors, officers or committee members. 
 
N/A 

16. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
 

The economic conditions and unforeseen events and/or occurrences. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: May 5, 2017 

“Don Allan”  
President & Chief Executive Officer 

 
Issuer Details 
Name of Issuer 

CIELO WASTE SOLUTIONS CORP. 

For  Month End 
April 2017 

Date of Report 
YY/MM/D 
2017/05/05 

Issuer Address 
101-1500 Howe Street 
City/Province/Postal Code 
Vancouver, BC, V6Z 2N1 

Issuer Fax No. 
(403)343-3572  
 

Issuer Telephone No. 
403-348-2972 

Contact Name 
Don Allan  
 

Contact 
Position 
President & CEO 

Contact Telephone No. 
 
403-348-2972 ext 222 

info@cielows.com www.cielows.com  

 


