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Form 7 
 

Monthly Progress Report 

Name of CNSX Issuer:  InMed Pharmaceuticals Inc.  (the “Issuer”). 

Trading Symbol: IN   

Number of Outstanding Listed Securities: 131,889,466   

Date: September 30, 2017   

 

Report on Business 

 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 
 
September 12, 2017 – announced the filing of a provisional patent application pertaining 
to the Company’s proprietary biosynthesis program for the manufacture of cannabinoids 
that are identical to those found in nature. 
 
The patent application, once converted into an international Patent Cooperation Treaty 
(PCT) application and pursued in key jurisdictions throughout the world, will provide 
significant commercial protection for InMed’s E. coli-based expression system to 
manufacture any of the 90+ cannabinoid compounds that may have a medical impact on 
important human diseases. 
 
This will be the first in a series of patent applications directed to various aspects of the 
Company’s biosynthesis program. In particular, these applications focus on the superior 
nature of E. coli-based expression systems over other approaches; gene optimization for 
maximizing the production of cannabinoids and related compounds; and other 
proprietary developments and data. The company will actively convert this and 
subsequent provisional patents into national-stage filings in all major commercial 
jurisdictions, in due course. 
 
September 19, 2017 – announced that it has retained the consulting services of Ben 
Paterson, P.E., to assist in defining the pathway for the scale-up, purification, and 
manufacturing strategies for InMed’s cannabinoid biosynthesis program.  Ben Paterson 
is Principal Consultant at PatersonChemE Consulting, LLC. 
 
Mr. Paterson has nearly four decades of experience in developing pharmaceutical 
manufacturing and purification processes. He was previously a Senior Engineering 
Advisor with Eli Lilly and Company, where he spent 37 years, including 24 years in their 
biosynthesis division. His expertise includes first defining processes in the lab, then 
scaling up to pilot and commercial scale. Mr. Paterson has conducted design, 
construction, operation, optimization, and troubleshooting of both large and small 
molecule drug facilities including the E. coli biosynthesis of numerous products. He 
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brings experience in the seamless integration of biochemistry, equipment, and process 
control to successfully define a “process” at scale. 
 
"Mr. Paterson brings significant experience in all facets of biosynthesis manufacturing 
and facility design," said Eric A. Adams, President & CEO, "His expertise directing 
complex capital projects, overseeing facilities and equipment, and interfacing with 
various stakeholders will be a significant asset to InMed.” 
 
Mr. Paterson earned his BSc. in Chemical Engineering from Northwestern University. 

September 21, 2017 – announced that InMed has been included in the CSE25 Index. 
InMed qualified for the index as one of the twenty-five largest companies in the CSE 
Composite Index. 

About the CSE25 Index 
On September 18, 2017, the Canadian Securities Exchange ("CSE") announced the 
introduction of a new index comprised of the securities of the largest companies trading 
on the exchange. 
 
The CSE25 Index is a subgroup of the CSE Composite Index. The composite index 
launched in 2015 and includes almost half of the exchange's listed companies and, 
according to the CSE, covers over 75% of the trading activity on the exchange. The new 
index includes the top twenty-five securities by market capitalization contained in the 
composite index. According to the CSE, these companies account for over 50% of the 
weighting in the larger index and are typically stocks that attract considerable trading 
volume. 
 
 
September 25, 2017 – announced an update to its investors and stakeholders on the 
significant advancements in its proprietary technology for the microbial biosynthesis of 
cannabinoids. 
 
InMed has successfully demonstrated that it can selectively produce all four “gateway” 
cannabinoids using genetically engineered microorganisms. These molecules can be 
functionalized further to produce any of the 90+ “downstream” cannabinoids found 
naturally in the cannabis plant. The company is actively employing this production 
chassis to synthesize compounds for its pharmaceutical research programs. 
 
Eric A. Adams, President & CEO states, “Successful scale-up and commercialization of 
the biosynthesis process for cannabinoid production is a top priority for InMed. We are 
dedicating substantial resources to this project and have retained key individuals as we 
transition into the advanced pilot and to the commercialization phases of development. 
The breadth and depth of our patents, currently either submitted or being prepared for 
submission, will provide significant protection to the entire process.” 
 
InMed’s biosynthesis program has resulted in two significant ‘firsts”: 
 
1. new metabolic pathway for manufacturing the terpenoid family of cannabinoid 

precursors that is much more robust than other microbial expression tested by 
InMed 
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2. first ever production of any fully-assembled ‘downstream’ cannabinoids in E. 
coli, beginning with genetic material to produce all precursors, enzymes, and 
synthases. 
 

Microorganisms do not naturally produce cannabinoids. However, utilizing genetic 
engineering to modify their inner workings, InMed has systematically introduced the 
cannabis plant’s metabolic pathways into bacteria and yeast and has reported the first-
of-its-kind production of downstream cannabinoids in these hosts. This development 
opens the gates for industrial-scale manufacturing of naturally occurring cannabinoids 
and is a quantum advance over existing manufacturing platforms such as direct 
extraction from cannabis or chemical synthesis. The former is quite encumbered, time-
consuming and low-yielding, whereas chemical synthesis is especially challenging and 
expensive due to the complexity of these molecules. InMed, in consultation with industry 
experts, has concluded that microbial biosynthesis is superior to both approaches. 
 
Superior to plant-sourced cannabinoids, biosynthesis is less time-consuming and less 
expensive, eliminating the need for planting, growing, harvesting and extracting. There 
are also economic and environmental savings such as substantially reduced resource 
requirements versus plant-sourcing (water, electricity, manpower, etc.). Furthermore, the 
growing process has several hard-to-remove impurities (pesticides, herbicides, 
fertilizers), potentially presenting significant safety issues. As with all crops, yield 
fluctuations present an additional risk. Only 2-3 cannabinoids can be extracted from the 
plant in sufficient quantities to make the process economically viable. 
 
Adams adds, “The biosynthesis process opens up access to drug discovery and 
therapeutic use of all 90+ cannabinoids, most of which occur in only trace amounts in the 
plant and cannot be extracted in an economical fashion.” 
 
InMed plans the following next steps for this promising technology: 
 
• Continue to generate new patents for the biosynthesis process leading to ‘gateway’ 

and ‘downstream’ cannabinoids 
• Optimize and validate system performance criteria with the pilot scale facility at 

University of British Columbia 
• Produce at pilot scale several downstream cannabinoids at pharmaceutical-grade 

purity 
• Scale-up the pilot production methods to commercial-size facility together with 

external vendors with extensive biosynthesis expertise 
• Optimize the commercial system to maximize quantities while minimizing time/cost 

 
2. Describe and provide details of any new products or services developed or 

offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
N/A 

3. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

N/A 
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4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

The Company entered into a Consulting Agreement with Ben Paterson to assist 
in defining the pathway for the scale-up, purification, and manufacturing 
strategies for InMed’s cannabinoid biosynthesis program 

 

5. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
 
N/A 

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

N/A 

7. Describe the acquisition of new customers or loss of customers. 

N/A 

8. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
 

The company filed a provisional patent application pertaining to the Company’s 
proprietary biosynthesis program for the manufacture of cannabinoids that are 
identical to those found in nature. 
 
 

9. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 
 
N/A 
 

10. Report on any labour disputes and resolutions of those disputes if applicable. 

N/A 

11. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
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parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
 
N/A 
 

12. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
 
N/A 
 

13. Provide details of any securities issued and options or warrants granted. 
 

 
 

 
 

 
 
 
14. Provide details of any loans to or by Related Persons. 

 
N/A 
 

15. Provide details of any changes in directors, officers or committee members. 
 

N/A 
    
16. Discuss any trends which are likely to impact the Issuer including trends in the 

Issuer’s market(s) or political/regulatory trends. 

 N/A 

Security Number Issued Details of Issuance Date of issuance 

Stock Options 1,000,000 
Stock options incentive 

to Consultants 
Sep 12, 2017 

Common Shares 200,000 Exercise of Options Sep 26, 2017 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were  no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated October 3, 2017. 

 Eric A. Adams  
Name of Director or Senior 
Officer 

 “Eric A. Adams”  
Signature 
 
President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

InMed Pharmaceuticals Inc. 

For  Month End 
 
 
September 30, 2017 

Date of Report 
YY/MM/D 
 
October 3, 2017 

Issuer Address 
 
340-200 Granville Street 

City/Province/Postal Code 
 
Vancouver, BC V6C1S4 

Issuer Fax No. 
 
(778) 945-6800 

Issuer Telephone No. 
 
(604) 669-7207 

Contact Name 
 
Eric A. Adams 

Contact Position 
 
President and CEO 

Contact Telephone No. 
 
(604) 669-7207 

Contact Email Address 
eric@inmedpharma.com 

Web Site Address 
www.inmedpharma.com 
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