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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:   Abattis Bioceuticals Corp.    (the “Issuer”). 

Trading Symbol: ATT  

Number of Outstanding Listed Securities:  178,459,657 common shares   

Date:  October 31, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

 

On October 3, 2017 the Issuer announced it had reached a definitive agreement with 
Global Damon Pharma (“GD Pharma”) of South Korea, to distribute and sell Abattis’ 
product lines exclusively in South Korea. The agreement allows GD Pharma to begin 
sales of Abattis products in South Korea effective immediately. 
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Since Northern Vine Canada Inc., a subsidiary of Abattis, officially became an authorized 
licensed Dealer last year, GD Pharma began to aid the Company in researching and 
identifying opportunities for sales of CBD products in South Korea. 

GD Pharma has expressed its willingness to further work on research and development 
with Abattis’ science team to foster and develop more CBD-infused products. 

Abattis and GD Pharma plan to work together on new formulations through Abattis’ 
subsidiary Northern Vine Canada Inc (“Northern Vine Labs”), with a focus on CBD-infused 
products. Upon successful development, these products will be sold in North American 
markets through Abattis’ wholly-owned subsidiary Vergence Naturals Ltd (“Vergence”), in 
Europe and in South Korea exclusively through GD Pharma’s distribution channels. 

On October 19, 2017 the Issuer announced that it is undertaking a non-brokered private 
placement (the “Offering”), by issuing an aggregate of up to 22,222,222 units at a price 
of $0.18 per unit (each a “Unit”), raising gross proceeds to the Company of up to $4 
million.  

Each Unit consists of one common share (a "Common Share") and one Common Share 
purchase warrant (each a "Warrant"). Each Warrant is exercisable for one Common 
Share for a period of three years from the closing date of the Offering at an exercise price 
of $0.25 per Common Share.  In the event that the Company’s common shares trade at 
a price on the Canadian Securities Exchange (the “Exchange”) (or such other exchange 
on which the common shares may be traded at such time) of greater than $0.325 per 
share for a period of 10 consecutive trading days, the Issuer may accelerate the expiry 
date of the Warrants by giving notice to the holders thereof (by disseminating a press 
release advising of the acceleration of the expiry date of the Warrants) and, in such case, 
the Warrants will expire on the thirtieth day after the date of such notice (the “Acceleration 
Provision”). 

The Company also announced that it would close on a first tranche of the Offering by 
issuing 7,083,600 Units for gross total proceeds of $ 1,275,048 in the first tranche. This 
tranche closed on October 24, 2017. 

Proceeds from the private placement will be used to support the further development of 
the Company’s subsidiaries Northern Vine Labs and Vergence Naturals as well as 
towards bringing its proprietary extraction technology to the market. 

On October 26, 2017 the Issuer announced that it has signed a definitive agreement with 
Emerald Health Therapeutics Inc. (“Emerald” or “Emerald Health”) (TSXV:EMH) involving 
the wholly-owned Abattis laboratory subsidiary, Northern Vine Canada Inc. (“Northern 
Vine”). 

Abattis and Emerald will endeavor to grow Northern Vine into a thriving center for 
analytical testing, genetic research and development, tissue culture, and proprietary 
medicinal and therapeutic formulations.  The Langley facility will continue to operate as a 
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testing and analysis laboratory to serve the growing number of LP’s coming into the 
market.  Emerald brings a wealth of industry knowledge and experience, which will assist 
in rapidly growing the Northern Vine’s business. 

The Agreement allows Emerald to use Northern Vine as its primary testing facility. 

Under the terms of the agreement, Emerald Health becomes the majority shareholder in 
Northern Vine.  In acquiring this majority interest, Emerald Health adds to its integrated 
portfolio that includes its recent joint venture with Village Farms International to retrofit a 
1.1 million square foot, high-quality, low-cost production facility in Delta, BC to grow 
cannabis. Upon completion of full licensing and greenhouse conversion, the facility is 
expected to yield more than 75,000 kg of product annually, 

"We see tremendous synergies and opportunities to work with Abattis both on extraction 
and research and development of medicinal and therapeutic products." said Avtar 
Dhillon, MD, Executive Chairman, Emerald Health Therapeutics.  “This is an exciting 
development for Emerald.” 

"Our partnership with Abattis in Northern Vine Labs will also allow us to use the lab and 
our combined licenses to produce custom cannabinoid formulations for medicinal and 
commercial applications. Northern Vine has also lived up to the high-quality standards 
our Emerald Health Botanicals customers have come to expect." 

Emerald Health has been very active in researching and developing effective cannabis 
products, and making novel scientific discoveries.  

Emerald’s scientific advisory team made a recent discovery highlighting the potential of 
treating Huntington’s disease and other metabolic, neurodegenerative and 
neuroinflammatory diseases with tetrahydrocannabinol acid (THCA). 

Emerald also recently announced the development of its proprietary Island Mist dried 
flower product, with high cannabidiol (CBD) properties and a high CBD to THC ratio. The 
product was a result of extensive screening and characterization, containing 15.9% CBD 
and just 0.4% THC—a ratio of 40:1. 

Northern Vine will continue to play a strong role in Abattis’s full downstream service plan 
to test, analyze, formulate, provide regulatory expertise, and assist in branding and selling 
downstream products from the cannabis cultivation industry.  

2. Provide a general overview and discussion of the activities of management. 
See item 1. 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
See item 1. 
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4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
None. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
See item 1. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
None. 

8. Describe the acquisition of new customers or loss of customers. 
None. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
None. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
None. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
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None. 
14. Provide details of any securities issued and options or warrants granted. 

See the Form 9 - Proposed Issuance of Listed Securities of the Issuer filed 
on October 19 and October 27. Also see the Form 11 – Notice of Proposed 
Grant of Options of the Issuer filed on October 16. 
 

15. Provide details of any loans to or by Related Persons. 
None. 

16. Provide details of any changes in directors, officers or committee members. 
None.  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
None. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated November 8, 2017. 

 Robert Abenante 
Name of Director or Senior 
Officer 

 “Robert Abenante”  
Signature 
 
CEO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Abattis Bioceutical Corp.  

For  Month 
End 
 
October 2017 

Date of Report 
YY/MM/D 
 
2017/11/08 

Issuer Address 
224 – 970 Burrard Street  
City/Province/Postal Code 
Vancouver, BC  V6Z 2R4 

Issuer Fax No. 
604.608.5688 

Issuer Telephone No. 
604.336.0881 

Contact Name 
Robert Abenante 

Contact 
Position 
CEO 

Contact Telephone No. 
 
604.336.0881 

Contact Email Address 
rob@abattis.com  

Web Site Address 
www.abattis.com  

 


