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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  Future Farm Technologies Inc. (the “Issuer” or “Future 
Farm”). 

Trading Symbol: “FFT” 

Number of Outstanding Listed Securities: 94,673,612 

Date: October 56, 2017 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the items must be in narrative form.  State when the 
answer to any item is negative or not applicable to the Issuer.  The title to each 
item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

 
Future Farm Technologies Inc. is a Canadian company with projects 
throughout North America, including California, Florida and Maryland. The 
Company’s business model includes developing and acquiring technologies 
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that will position it as a leader in the evolution of Controlled Environment 
Agriculture (CEA) for the global production of various types of plants, with a 
focus on cannabis. Future Farm provides scalable, indoor CEA systems that 
utilize minimal land, water and energy regardless of climate, location or time 
of year and are customized to grow an abundance of crops close to 
consumers, therefore minimizing food miles and its impact to the 
environment. The Company holds an exclusive, worldwide license to use a 
patented vertical farming technology that, when compared to traditional 
plant production methods, generate yields up to 10 times greater per square 
foot of land.  The contained system provides many other benefits including 
90% less water, fertilizer and land used, less travel costs, seed to sale 
security, scalability, consistency due to year-round production, cost control, 
product safety and purity by eliminating environmental variability. The 
Company also utilizes a leading cannabis oil extraction technology, which 
enables the Company to process 20lbs/hour of cannabis plant to yield 
approximately 908 grams/hour of oil.  

The Company is also in the business of designing and distributing LED 
lighting solutions utilizing the COB and MCOB technology. The Company is 
focused on delivering cost efficient lighting to North America via advanced 
e-commerce sites the Company owns and operates. LEDCanada.com which 
caters to B2B customers is a supplier of the newest and highest demand 
LED solutions. The Company also owns and operates COBGrowlights.com, 
which caters to both large and small agriculture green houses and controlled 
cultivation centers. 

The Company recently acquired the exclusive right to use a patented, 
augmented reality (AR) technology in the cannabis industry. The Company 
will work with its partner to merge AR and ad-tech with the cannabis industry 
through the CannaCube LiveTM platform. 

  

2. Provide a general overview and discussion of the activities of management. 

On September 3, 2017, the Company announced the resignation of Scott 
Davis as Chief Financial Officer and that Future Farm Board member Craig 
Stanley has agreed to act as interim CFO. Mr. Davis intends to pursue other 
business ventures but will remain with the Company as a consultant going 
forward. The Company’s Board of Directors has initiated a search to locate 
a replacement CFO with experience in the vertical farming and cannabis 
space.  

On September 8, 2017, the Company announced that it is collaborating with 
the Volunteers of America (“VOA”) and CBO Financial to develop a new 
vertical farming facility in Mobile, Alabama. The Alabama project will be 
designed, financed and constructed in tandem with the previously 
announced Baltimore facilities. By bundling the projects together, the 
parties expect to save on financing fees related to New Market Tax Credits, 
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facility design and engineering, and equipment expenses, including HVAC 
and LED lighting. Future Farm has secured site control of a facility in Mobile, 
Alabama and is in the process of completing that facility’s design and 
budget. The property consists of 21,123-sf under roof and 2.71 acres of land. 
The facility design is underway and is expected to be completed within 2-3 
weeks.  

The Company also announced that it has identified a site and negotiations 
are under way with respect to the previously announced second location in 
Baltimore. This particular site is more accommodating to the Company’s 
CEA technology and requires less construction build-out.  

CBO Financial will act as the Company’s financial advisor with respect to 
New Market Tax Credits (NMTC) and will be arranging for $4,000,000 in 
NMTC-based financing for the Alabama farm.  

The primary objectives of all three locations (two in MD and one in AL) 
remain the same — establish economical and environmentally friendly 
vertical farms; provide job training opportunities (specifically to the VOA’s 
reentry program for ex-offenders in Baltimore, MD and to the mentally 
disadvantaged/formerly homeless community in Mobile, AL) as well as to 
the local communities of both; provide therapeutic programs, which will be 
expanded to the disabled population; support entrepreneurship 
development; and establish a model for replication at other reentry and 
social services facilities. One of the primary objectives of the projects is to 
provide opportunities to develop therapeutic programs involving all aspects 
of planting, growing/nurturing, harvesting and selling plants.  

On September 12, 2017, the Company announced that it has harvested the 
first cannabis crop from the previously announced Riverside County, CA 
cultivation facility and is currently drying, curing, trimming and packaging 
the flower in preparation for sale and distribution to medical patients in 
California later in the month. The Company is estimating the harvest of 
approximately 90-lbs with a market value of $144,000 - $180,000.  

The Company also announced that a video of the cultivation facility is online 
and available for viewing. Investors are encouraged to view the Company’s 
video, filmed July 2017, by clicking on the following link: CULTIVATION 
VIDEO  

The Company also announced that a Shareholder Conference Call would be 
held at 12:00 PM EST (9:00 AM PST) on Tuesday, September 19, 2017.  

On September 13, 2017, the Company announced that it engaged the 
services of Stockhouse to provide increased market awareness and 
investor relations services to the Company. Stockhouse is a financial portal 
with one of the largest communities of active investors in North America. It 
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provides financial news, tools and information that enable its investor 
community to uncover and share opportunities on high growth investment 
sectors, market trends, small cap stocks and more. As part of this 
engagement Stockhouse’s investment arm, Radical Capital Ltd., will invest 
$68,000 in a $250,000 bought deal.  

On September 14, 2017, the Company announced that its subsidiary FFM 
Consulting Services, LLC completed the first cannabis oil sale out of the 
previously announced California oil extraction facility and is currently in 
discussions with distributors whom are requesting pricing on 2,500 kilos of 
cannabis oil per year. The extraction facility team is using a unique process 
of running organic grape seed oil in its alcohol extraction equipment, which 
is capable of large-scale production. Note: As previously announced, FFM 
Consulting Services, LLC, the majority owned subsidiary of Future Farm, is 
under contract for management services with local non-profit Patriot 
Extracts CA, Inc.  

On September 15, 2017, the Company clarified its previous announcement 
with respect to its engagement of Stockhouse. Pursuant to Stockhouse’s 
Client Services Agreement, Stockhouse will provide services for one year 
from the effective date of the Agreement and the Company will pay 
Stockhouse $68,203 for said services.  

On September 21, 2017, the Company announced a new joint venture with 
Cannatech LLC, a Massachusetts cannabis consulting company 
(https://www.cannatech.com/about-us). This joint venture will grow, 
research, develop, and sell premium hemp extracts that contain a broad 
range of cannabinoids and natural hemp derivatives. Cannatech has done 
pioneering work with hemp by growing high CBD strains, which have tested 
in the 15-26% range, while staying compliant with state and federal laws. As 
part of this joint venture agreement, Cannatech will provide Future Farm 
with multiple compliant hemp strains that test in the ‘high’ CBD percentile. 
It will also provide hemp strain lineage and breeding options to better 
develop hemp strains that thrive in the southeastern United States. The joint 
venture plans to grow in the state of Florida, where Future Farm owns 15-
acres of land and is working towards closing on another 10-acres.  

On September 22, 2017, the Company announced that it closed on its non- 
brokered, private placement financing by issuing a total of 1,704,753 units 
(the “Units”) for gross proceeds of $248,894.00 CDN, representing a 
subscription price of $0.146 per Unit. Each Unit will consist of one common 
share of the Corporation (each, a "Share") and one share purchase warrant 
(a “Warrant”). Each Warrant will entitle the holder to acquire at any time up 
to twelve (12) months from the Closing, one common share of the 
Corporation (a “Common Share”) at an exercise price of $0.20 per Common 
Share.  
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The Warrants are subject to an accelerated expiry if the closing price of the 
Company’s common shares on the Canadian National Stock Exchange 
exceeds $0.30 for any 10 consecutive trading days, in which event the 
holder will be given notice that the Warrants will expire 30 days following 
the date of such notice. The Warrants may be exercised by the holder during 
the 30-day period between the notice and the expiration of the Warrants. 
The Units are to be distributed to shareholders in accordance with 
applicable securities laws and Canadian Securities Exchange (the “CSE”) 
policies.  

The Units will be subject to a four (4) month plus one-day hold period from 
the date of closing of the Private Placement in accordance with applicable 
securities laws.  

The net proceeds from the Offering will be used for general working capital 
purposes.  

On September 28, 2017, the Company announced that it signed a license 
agreement with AR E1, LLC (“ARE1”) wherein the Company acquired the 
exclusive right to use ARE1’s patented technology in the cannabis industry. 
Future Farm and ARE1 will work together to merge augmented reality (AR) 
and ad-tech with the cannabis industry through the CannaCube LiveTM 
platform. This transaction brings both a portfolio of intellectual property as 
well as an experienced development team.  

See Demo of “FFT” Cube Here: https://youtu.be/D8jh2g0Hy2g  

An overview of the business model is available for download on Future 
Farm’s website or by using the following link: 
https://futurefarmtech.com/wp-content/uploads/2017/09/ARE1-FFT-9- 

Future Farm is aiming to carve out its niche in the cannabis market with 
augmented reality enhanced packaging for branding as well as an ad-tech 
driven platform where dispensaries, cultivators, processors and others will 
use its AR platform to create a richer customer experience in stores, on the 
farm and at home.  

As consideration for the exclusive right to use ARE1’s patented AR 
technology in the cannabis industry, Future Farm agreed to issue 5,000,000 
shares to ARE1, with up to an additional 5,000,000 shares payable in 
installments upon the completion of certain milestones, as set forth in the 
parties’ agreement. There is no finder’s fee associated with this transaction.  

 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
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programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

None to report for the period. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None to report for the period. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

On September 21, 2017, the Company announced a new joint venture with 
Cannatech LLC, a Massachusetts cannabis consulting company 
(https://www.cannatech.com/about-us). This joint venture will grow, 
research, develop, and sell premium hemp extracts that contain a broad 
range of cannabinoids and natural hemp derivatives. Cannatech has done 
pioneering work with hemp by growing high CBD strains, which have tested 
in the 15-26% range, while staying compliant with state and federal laws. As 
part of this joint venture agreement, Cannatech will provide Future Farm with 
multiple compliant hemp strains that test in the ‘high’ CBD percentile. It will 
also provide hemp strain lineage and breeding options to better develop 
hemp strains that thrive in the southeastern United States. The joint venture 
plans to grow in the state of Florida, where Future Farm owns 15-acres of 
land and is working towards closing on another 10-acres. 

On September 28, 2017, the Company announced that it signed an exclusive 
license agreement with AR E1, LLC (“ARE1”) wherein the Company acquired 
the exclusive right to use ARE1’s patented technology in the cannabis 
industry. Future Farm and ARE1 will work together to merge augmented 
reality (AR) and ad-tech with the cannabis industry through the CannaCube 
LiveTM platform. This transaction brings both a portfolio of intellectual 
property as well as an experienced development team. 

Neither of the above companies is a Related Party to the Company. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None to report for the period. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
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disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

On September 28, 2017, the Company announced that it signed a license 
agreement with AR E1, LLC (“ARE1”) wherein the Company acquired the 
exclusive right to use ARE1’s patented technology in the cannabis industry. 
As consideration for the exclusive right to use ARE1’s patented AR 
technology in the cannabis industry, Future Farm agreed to issue 5,000,000 
shares to ARE1, with up to an additional 5,000,000 shares payable in 
installments upon the completion of certain milestones, as set forth in the 
parties’ agreement. There is no finder’s fee associated with this transaction. 
ARE1 is not a Related Party to the Company. 

8. Describe the acquisition of new customers or loss of customers. 

None to report for the period. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None to report for the period. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None to report for the period. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None to report for the period. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None to report for the period. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None to report for the period. 

14. Provide details of any securities issued and options or warrants granted.  
 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common 
shares 

1,704,753 Private Placement General working 
capital 

Common 
shares 

900,000 Stock Option Exercise General working 
capital 

(1) State aggregate proceeds and intended allocation of proceeds. 
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15. Provide details of any loans to or by Related Persons. 

None to report for the period. 

16. Provide details of any changes in directors, officers or committee members. 

On September 3, 2017, the Company announced the resignation of Scott 
Davis as Chief Financial Officer and that Future Farm Board member Craig 
Stanley has agreed to act as interim CFO. The Company’s Board of Directors 
has initiated a search to locate a replacement CFO with experience in the 
vertical farming and cannabis space.  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

Future Farm’s lighting and agricultural solutions provide it with exposure to 
increased governmental regulation of energy efficiency, and to increased 
commercialization of hydroponic agriculture.  A reversal of these trends, or 
the presence of additional competitors could adversely affect Future Farm 
and its future activities. 

Other trends and risks which are likely to impact the Issuer are discussed 
in the Issuer’s financial statements (the “Q1 Financial Statements”) and 
corresponding management’s discussion and analysis (the “Q1 MD&A”) 
for the three months ended May 31, 2017. The Q1 Financial Statements and 
Q3 MD&A are both available under the Issuer’s profile on SEDAR at 
www.sedar.com.  
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated   October 6, 2017 . 

 William Gildea  
Name of Director or Senior 
Officer 

 “William Gildea”  
Signature 
 
CEO & Director  
Official Capacity 

 

 
 

Issuer Details 
Name of Issuer 
Future Farm Technologies Inc. 

For Month End 
 
September, 2017 

Date of Report 
YY/MM/D 
2017/10/06 

Issuer Address 
Suite 510 – 580 Hornby Street  

City/Province/Postal Code 
Vancouver, British Columbia V6C 3B6 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(617) 834-9467 

Contact Name 
William Gildea 

Contact Position 
CEO & Director 

Contact Telephone 
No. (617) 834-9467 

Contact Email Address 
bill@futurefarm.com 

Web Site Address 
http://www.futurefarmtech.com 

 


