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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  TerrAscend Corp.   (the “Issuer”). 

Trading Symbol: TER   

Number of Outstanding Listed Securities: 46,364,049   

Date: September 6, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

The Company has received starting materials to begin the cultivation process. 
Development of its subsidiary, Terra Health Network, to expand its network of 
patients and health care professionals continued during the month and expanded 
the team to support patient navigation and care. The Company has commenced 
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discussions and planning around construction of the space intended for activities 
of the Drug Preparation Premises under the 50% owned subsidiary, SolaceRx. 

2. Provide a general overview and discussion of the activities of management. 

TerrAscend management continued its marketing and investor relations initiatives 
throughout August. TerrAscend also completed the second tranche of its financing 
that was announced on July 18, 2017, and announced a brokered private 
placement of a convertible debenture for aggregate proceeds of $7M, which is 
expected to close in September 2017.  

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. None 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. N/A 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship.  

TerrAscend entered into an agreement with another third party licensed producer 
to provide education to their patients seeking treatment with medical cannabis. The 
service of providing education to these patients is reimbursed through an 
educational grant paid by the licensed producer to TerrAscend’s wholly-owned 
subsidiary Terra Health Network (“THN”). 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. N/A 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. N/A 

8. Describe the acquisition of new customers or loss of customers. N/A 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. N/A 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs.  
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In August 2017, the Issuer hired an assistant grower to support cultivation 
activities. 

11. Report on any labour disputes and resolutions of those disputes if applicable. N/A 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
N/A 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. TerrAscend converted its remaining convertible 
debenture of $9,157,366 plus accrued interest of $212,081 into shares at $0.75 
per share. The number of shares issued upon conversion was 12,492,596.  

14. Provide details of any securities issued and options or warrants granted.  

 

Security Number Issued Details of Issuance Use of Proceeds(1) 

Common shares 12,492,596 Convert $9,369,447 
of debenture at 
$0.75 per share 

No proceeds – 
conversion of debt 

Common shares 929,570 Non-brokered 
private placement of 
units consisting of 
one common share 
and ½ warrant 

Construction of drug 
preparation 
premises, 
development of Terra 
Health Network, 
general working 
capital 

Warrants 464,783 Non-brokered 
private placement of 
units consisting of 
one common share 
and ½ warrant 

N/A 

Options 349,675 Exercise price of 
$0.85/share, expire 
5 years from date of 
grant, vest quarterly 
in equal amounts 
over three years 

from the date of 
grant. 

N/A 

(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. N/A 

16. Provide details of any changes in directors, officers or committee members. N/A  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends.  
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Any changes by Health Canada to the Access to Cannabis for Medical Purposes 
Regulations (“ACMPR”) will affect TerrAscend and its wholly-owned subsidiaries. 
Health Canada has announced its intention to speed up the approval of cultivation 
licences, which will increase the number of licensed producers (“LPs”) coming on 
stream. This will impact competition among existing LPs and will create a surge of 
ancillary products and services in the space as new players attempt to diversify 
and create a niche in the market. Recent announcements by the Federal 
Government to enact legislation surrounding the legalization and use of cannabis 
recreationally will also likely impact the landscape of the cannabis industry and fuel 
additional growth and competition. It will be politically important for the government 
to ensure public health safety; the stringency of such regulations may be a barrier 
to entry for some. 

As the number of LPs grows, so too will the demand for starting materials – 
whether cannabis plants or seeds, and as such, the supply and demand for 
genetics will be impacted by increased competition amongst LPs to secure their 
supply of materials to cultivate and produce. The import and/or sale of plants and 
seeds is also a highly-regulated process by Health Canada, which plays into this 
dynamic. 

Regulations in place at large financial institutions, namely the big banks, with 
respect to companies in the cannabis sector continue to present challenges for 
cannabis-related companies in carrying out regular business banking activities. 
Given that these institutions are regulated by international bodies and not all 
countries have legalized cannabis, whether for medical or adult recreational use, 
some of the big banks have restricted lending and other banking activities for their 
Canadian clients, while other banks have publicly announced the refusal altogether 
to work with any companies operating in the cannabis sector. As an alternative, 
some cannabis-related companies have turned to certain Credit Unions to fill the 
gaps left by the larger financial institutions. Some have been successful in securing 
loans and other types of credit facilities with these institutions. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated   September 6, 2017 . 

 Rebecca Hudson  
Name of Director or Senior 
Officer 

  
Signature 

Chief Financial Officer  
Official Capacity 
 

Issuer Details 
TerrAscend Corp. 

For  Month 
End 
AUGUST 

Date of Report 
 
September 6, 2017 

Issuer Address 
PO Box 43125 

City/Province/Postal Code 
Mississauga, ON L5C 1W2 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(844) 976-5223 

Contact Name 
 
Rebecca Hudson 

Contact 
Position 
CFO 

Contact Telephone No. 
905-273-0221 

Contact Email Address 
rhudson@terrascend.com 

Web Site Address 
www.terrascend.com 
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