
LOAN AGREEMENT 

Dated effective the-2 5 day off 15 911/, 2014. 

BETWEEN: 

1005477 B.C. LTD. 
409 — 457 West Avenue 
Kelowna, BC V1Y 4Z3 

(the "Lender") 

AND: 

PHYEINMED INC. 
Incorporation number BC1007172 

Kelowna, BC V 

(the "Debtor") 

WHEREAS: 

A. The Debtor wishes to borrow funds from the Lender and the Lender has agreed to lend 
the Debtor up to the sum of $2,000,000.00; 

B. The purpose of the loan is for the establishment and operation of a medical marijuana 
growing operation located in Falkland, BC; and 

C. The parties wish to record their respective rights and obligations with respect to the loan. 

In consideration of the mutual covenants and agreements herein contained and other valuable 
consideration (the receipt and sufficiency of which is hereby acknowledged by the parties), the 
parties agree as follows: 

PRINCIPAL AND INTEREST 

1. The Lender will, on the terms provided for in this Agreement, loan to the Debtor and the 
Debtor will borrow from the Lender, up to Two Million Dollars ($2,000,000.00) (the ”Principal”). 

2. The Debtor will repay to the Lender, in lawful money of Canada, all monies advanced 
pursuant hereto (the ”Loan") as follows: 
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(a) The principal and interest shall be repaid by the Debtor to the Lender prior to 36 
months from the date of each advance under the Loan; 

(b) The initial sum of $550,000.00 (the "Initial Advance") advanced under the Loan 
to the Debtor by the Lender shall not accrue interest so long as the full sum is 
repaid to the Lender prior to 36 months from the date of advance; 

(c) All sums advanced under the Loan to the Debtor subsequent to the Initial 

Advance shall accrue interest at the prime rate of the Royal Bank of Canada plus 
2% per annum calculated annually commencing on the date of the loan advance; 

(d) The Debtor may pay down or pay off the Loan at any time without penalty. 
Interest will be calculated on the principal amount outstanding in each month; 
and 

(e) All sums repaid to the Lender by the Debtor shall first be credited to the Initial 
Advance, and then to each subsequent advance in date order. (i.e. oldest debt 
paid first) 

GENERAL 

3. Repayment by the Debtor to the Lender of the Initial Advance is to not be in advance of the 
$550,000.00 Milestones (as defined in this section). For further clarity, the Debtor may repay 
$25,000.00 to the Lender once the Milestone in subsection (a) is achieved, $150,000.00 to the 
Lender once the Milestone in subsection (b) is achieved, $150,000.00 once the Milestone in 

subsection (c) is achieved, and $225,000.00 once the Milestone in subsection (d) is achieved. The 
"Milestones" are: 

(a) an application number for a medical }narijuana growing operation is awarded to 
the Debtor by Health Canada; 

(b) the final MMPR license being awarded to the Debtor by Health Canada; 

(c) the Debtor achieving an accumulated EBITDA of $1,000,000.00; and 

(d) the Debtor achieving an accumulated EBITDA of $2,000,000.00. 

4. The Debtor shall issue such further debt instruments prior to each advance under the Loan as 
determined by the Lender from time to time. 

5. Advances subsequent to the Initial Advance shall be requested at the sole discretion of the 
Debtor. 

5. Each advance under the Loan will require notice to the Lender of a minimum of 20 business 
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7. This Agreement shall constitute the complete agreement between the Lender and the Debtor 
and replace in their entirety any and all prior oral or written representations, offers of credit, 
letters of commitment, or any agreement whatsoever. 

8. This Agreement may be executed in as many counterparts as may be necessary or by 
facsimile and each such agreement or facsimile so executed shall be deemed to be an original and 
such counterparts together shall constitute one and the same instrument. 

9. If any one or more of the provisions contained in this Agreement should be invalid, illegal or 
unenforceable in any respect, the validity, legality and enforceability of the remaining provisions 
contained herein shall not in any way be affected or impaired thereby, unless as a result of such 
determination this Agreement would fail in its essential purpose. 

10. Time shall be of the essence in all respects of this Agreement. 

11. This Agreement is binding upon and shall enure to the benefit of the parties hereto and their 
respective heirs, administrators, successors and assigns. 

Signed by the parties as of the date on the first page. 

1005477 B.C. LTD. 
by its authorized signatory 

Per: „ „ 
Authorized Signatory 

PHYEINMED INC. 
by its authorized signatories 

fer: 
Authorized Signatory 

Per: 
Authorized Signatory 
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(signed) "Mark Kenneth Brown"

(signed) "Debra Senger"




