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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 41,753,017    

Date: October 7, 2016   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On Sept 6, 2016, the Issuer announced a maiden National Instrument (N.I.) 43-101 
compliant mineral resource estimate for its Driftwood Creek magnesium project 
(“Driftwood Creek”), as further described in Item 2 below. 

On September 12, 2016, the Issuer announced it has engaged the Saskatchewan Research 
Council (“SRC”) to conduct lithium-enriched formation water testing, as further described 
in Item 2 below. 

On September 15, 2016, the Issuer announced it has entered into a binding Letter of Intent 
(the “LOI”) to acquire an initial 50% interest in PurLucid Treatment Solution (Canada) Inc. 
(“PurLucid” or collectively the “Parties”), as further described in Item 2 below 

On September 20, 2016, the Issuer announced, as a result of a review by the British 
Columbia Securities Commission, it is issuing a news release to clarify its disclosure 
regarding the Issuer’s Alberta lithium properties (the “Lithium Properties”) and Driftwood 
Creek in an interview published in the September 15, 2016 edition of the Financial Post’s 
Midas Letter (the “Midas Letter”), as further described in Item 2 below. 
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On September 21, 2016, the Issuer announced the expiry of its previously announced 
rights offering.  All unexercised rights expired at 2:00 p.m. (Vancouver time) on September 
16, 2016 (the “Expiry Time”) and are void and of no value, as further described in Item 2 
below. 

On September 23, 2016, the Issuer announced the commencement of process integration 
for the Issuer’s proprietary lithium brine rapid extraction process, as further described in 
Item 2 below. 

Additionally, on September 23, 2016, the Issuer announced that the warrants issued under 
its recently announced rights offering (the "Warrants") will commence trading on the 
Canadian Securities Exchange (the "CSE") on September 23, 2016 at market open under 
the symbol "XMG.WT", as further described in Item 2 below. 

On September 27, 2016, the Issuer announced that it has filed on SEDAR its previously 
announced NI 43-101 Technical Report (the “Report”) for Driftwood Creek and that the 
Issuer has commenced work on a N.I. 43-101 compliant Preliminary Economic Assessment 
(“PEA”) for Driftwood Creek, as further described in Item 2 below. 

On September 29, 2016, the Issuer announced that field crews are mobilizing to conduct 
an infill drill program on the Issuer’s Driftwood Creek, as further described in Item 2 below. 

2. Provide a general overview and discussion of the activities of management.  

On September 6, 2016, the Issuer announced a maiden N.I. 43-101 compliant mineral 
resource estimate for its Driftwood Creek. 

The resource estimate was prepared by Mr. Allan Reeves. Mr. Reeves is a Professional 
Geologist and independent Qualified Person (QP) as defined by N.I. 43-101 Standards of 
Disclosure for Mineral Projects. He has over 35 years of industry experience and spent 23 
years at BHP Billiton where he held senior-level positions at both the Ekati Diamond Mine 
and Island Copper Mine. 

Class Tonnes x 
1000 

MgO% AI2O3% CaO% Fe2O3% SiO2% LOI% 

Measured 2,828 43.34 1.08 0.90 1.39 5.19 47.16 

Indicated 5,200 43.29 1.17 0.80 1.35 6.17 46.40 

M + I 8,028 43.31 1.14 0.84 1.36 5.82 46.67 

        

Inferred 846 43.20 1.30 0.47 0.51 6.87 45.09 

Notes:  

1. Mineral Resources are not Mineral Reserves and do not have demonstrated 
economic viability. There is no certainty that all, or any part of the Mineral 
Resources estimated will be converted into Mineral Reserves. 

2. The LG constrained shell economics used mining costs of US$6.25, processing 
costs of US$129.41/tonne and a commodity price of US$400.00/tonne 95%MgO 
DBM. 

3. Mineral resources are reported within the constrained shell, using a cut-off grade 
of 42.5% MgO (based on 40 years) to determine ‘reasonable prospects for eventual 
economic extraction’. 

4. Tonnages are reported to the nearest 1,000 tonnes, and grades are rounded to the 
nearest two decimal places. 
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5. Rounding as required by reporting guidelines may result in apparent summation 
differences between tonnes, grade and contained metal. 

The resource estimate was prepared in accordance with Canadian Institute of Mining, 
Metallurgy and Petroleum ("CIM") Standards on Mineral Resources and Mineral Reserves 
as adopted by the CIM Council.  

On September 12, 2016, the Issuer announced it has engaged the SRC to conduct lithium-
enriched formation water testing.  SRC will utilize the Issuer’s rapid brine production 
process to extract lithium and evaluate key aspects of the proprietary extraction method, 
which aims to reduce brine evaporation times by more than 99% versus standard solar 
evaporation.  The Issuer will provide SRC with 200 liters of lithium-enriched brine from the 
Issuer’s Alberta lithium project to conduct the study with. 

The Issuer controls 45 Metallic and Industrial Mineral Permits throughout the Province of 
Alberta that encompass over 376,000 hectares, including 14 of the highest reported levels 
of lithium-bearing brine (1).  The Issuer also recently acquired the Sturgeon Lake lithium 
brine project, which is located in the Fox Creek area of west-central Alberta.  

(1) All assays referenced are as reported by Alberta Geological Service. 

About SRC 

The Saskatchewan Research Council (SRC) is one of Canada’s leading providers of 
applied research, development and demonstration (RD&D) and technology 
commercialization.  With more than 375 employees, $70 million in annual revenue and over 
69 years of RD&D experience, SRC provides products and services to its 1,500 clients in 
20 countries around the world. 

On September 15, 2016, the Issuer announced it has entered into a binding LOI to acquire 
an initial 50% interest in PurLucid in exchange for a $5 million (CDN) staged investment 
over two years and the right to acquire a 100% interest for an additional investment of $10 
million (CDN).  PurLucid has exclusive licensing to, assisted in development of, and 
deployed proprietary and patented technology that separates oil, to a high degree of 
purity, from lithium bearing brine, removing one of the major hurdles of oil field lithium 
brine production.  Up until now the presence of hydrocarbons in lithium brine presented a 
potentially significant long term hurdle to efficient large scale production of lithium from 
oil field brine.  PurLucid brings world class experience in oil field brine treatment 
engineering and will oversee the integration and commercialization of an integrated oil 
separation and lithium extraction plant.   

About PurLucid 

PurLucid’s technology has been designed for the environmental services industry to 
separate impurities from oil industry waste streams producing clean water as a final 
product.  PurLucid partnered with David Bromley Engineering by licensing and applying 
patented Nanoflotation technology to wastewater treatment.  The novel approach uses a 
removable membrane coating to capture particles.  The technology provides the ability to 
operate at a third less cost on a continuous basis, with little to no downtime, and is 
projected to require half the capital expenditures, and reduce the carbon emissions of 
water treatment by 90% when compared to conventional environmental technology in 
thermal facilities.  The PurLucid technology will remove heavy metals and hydrocarbons 
providing a continuous stream of partially concentrated lithium brine, very low in 
impurities, with a higher overall grade of lithium for processing with the Issuer’s rapid 
lithium production process. 

PurLucid, working with the Issuer and its proprietary process design for lithium extraction 
will engineer, fabricate and deploy combined treatment and lithium recovery plants.  
PurLucid’s management includes some of the foremost experts in oil field wastewater 
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management, which will augment, improve the efficiencies of the Issuer’s already state-of-
the-art lithium brine production process.  

Sustainable Development Technology Canada Investment 

PurLucid was awarded $3.2M in grants from Sustainable Development Technology Canada 
(“SDTC”), an independent research group funded by the Government of Canada.  The 
purpose of the SDTC grant has been to fund penetration of the Nanoflotation technology 
into the oil and gas sector.  PurLucid, with support from the Issuer, is preparing to 
increase this original award to $10M, at the request of SDTC, by including additional 
process integration and funding from the Climate Change Emissions Management 
Corporation (“CCEMC”) which will include small commercial deployment of brine 
processing technology.  The Nanoflotation technology has been recognized as a major 
success by SDTC. 

PurLucid Customers 

PurLucid currently holds a master vendor and services agreement with CNRL for 
produced water and slop oil treatment.  PurLucid fully staffed, trained and deployed a slop 
oil treatment system for CNRL in under 3 weeks and ran it for 5 months as they trained 
CNRL staff, generating over $1 MM in revenue.  Nanoflotation was also tested at the CNRL 
Horizon mine in a 1-yr field test with two 4 month, 24/7 periods, beating all competitors in 
efficiency by a factor of 10.  PurLucid and its staff have completed tailings processing 
work for Shell, Suncor, Imperial and Syncrude and have active contracts to process 
oilfield wastewater and brines from numerous producers. 

Integration and Development Plan 

The Parties will combine their proprietary and patented technologies for the purpose of 
extraction of lithium and other valuable metals, minerals, and hydrocarbons from lithium 
bearing oil well brine and other highly mineralized oil industry by-product streams.  The 
Parties have developed an initial plan to integrate the technologies and plan to complete 
engineering over the next 10 weeks and deploy an initial integrated small commercial oil 
separation - lithium carbonate production plant shortly thereafter. 

About PurLucid 

Purlucid is a water and wastewater treatment services company comprised of seasoned 
professional staff from existing large oil and gas service companies.  Purlucid's distinct 
advantage over its competitors is its expertise in the industry and its technology portfolio 
that reduces costs, is much more efficient and can operate at high temperature in a vastly 
reduced footprint compared to conventional water treatment technologies. 

CEO & Founder, Dr. Preston McEachern, is a respected leader in water management in the 
oil and gas industry with 23 years’ experience in solving water challenges from mine 
tailings to industrial discharge.  He is actively engaged by clients in advisory roles, holds 
three faculty appointments with Canadian Universities, and was the Vice President of 
Research and Development at a large North American Oil and Gas Service company 
(Tervita) prior to forming Purlucid Treatment Solutions.  

President & COO, Pat Whelan, has more than 25 years in the Service sector.  Pat founded 
Atlantic Directional Inc. in 2001 and successfully negotiated the sale of this company in 
2011 to a large publicly traded drilling contractor.  Having worked in Canada, USA, India, 
South America, and Middle East he has held such roles as: Technical Sales, VP 
Operations, Director of International Business Development as well as President and CEO. 

On September 20, 2016, the Issuer announced, as a result of a review by the British 
Columbia Securities Commission, it is issuing a news release to clarify its disclosure 
regarding the Issuer’s Lithium Properties and Driftwood Creek in an interview published in 
the September 15, 2016 edition of the Financial Post’s Midas Letter. 
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The Issuer wishes to retract any potentially misleading statements in the Midas Letter 
concerning the Lithium Properties indicating there is a resource that can be used for an 
economic analysis for the Lithium Properties.  The Issuer confirms there has been no 
resource estimate completed on the Lithium Properties, historical or current.  Additionally, 
the Issuer has not tested its extraction process on the Lithium Properties. 

Concerning comments on the Driftwood Creek in the Midas Letter, the Issuer also retracts 
its statements concerning economic analyses of its magnesium resource.  The Issuer has 
not completed a pre-feasibility or feasibility study which establishes mineral reserves with 
demonstrated economic and technical viability.  Further, the Issuer cautions readers that 
any potential production may not be economically feasible and historically projects taken 
to production without establishing reserves through a feasibility study have a much higher 
risk of economic or technical failure. 

The Issuer also retracts its use of in-situ metal value at its Driftwood Creek.  Gross in-situ 
is potentially misleading as it fails to take into consideration operating and capital costs, 
recoveries, smelter costs and other factors relating to the potential mining, extraction and 
recovery of metals. 

On September 21, 2016, the Issuer announced the expiry of its previously announced 
rights offering.  All unexercised rights expired at the Expiry Time and are void and of no 
value.  Details of the rights offering are set out in the rights offering notice dated July 28, 
2016, and the rights offering circular dated July 28, 2016, which are available under the 
Issuer’s profile at www.sedar.com. 

Under the rights offering, 27,038,068 rights were exercised prior to the Expiry Time under 
the basic stand-by privilege entitling the holders thereof to acquire an aggregate of 
6,759,516 units of the Issuer (“Units”), and 3,303,212 Units were subscribed for by rights 
holders under the additional subscription privilege, for a price of $0.18 per Unit and for 
gross proceeds to the Issuer of $1,811,291. Each Unit consists of one common share and 
one-half of one purchase warrant, with each whole warrant exercisable into one common 
share at a price of $0.20 per share for a period of 24 months from the issuance date of the 
Units. 

In addition, in accordance with the terms of the rights offering and the soliciting dealer 
agreement with Mackie Research Capital Corporation (“MRCC”), MRCC will receive the 
balance of its corporate finance fee of $8,750 plus reasonable taxes and disbursements 
and a soliciting dealer’s fee of 8% of the aggregate gross proceeds raised under the rights 
offering totaling $144,903.  MRCC will also be issued an option entitling it to acquire 
1,422,939 Units at an exercise price of $0.18 per Unit for a period of 24 months following 
the closing date. 

Closing of the rights offering is expected to be completed at 10:00 a.m. (Vancouver time) 
on September 21, 2016.  After issue of the Units under the rights offering, the Issuer will 
have 51,815,745 common shares issued and outstanding. The net proceeds of the offering 
available to the Issuer will be $1,639,068, which will be allocated to the development of the 
Issuer’s llithium Properties and Driftwood Creek and for general working capital purposes. 

On September 23, 2016 the Issuer announced the commencement of process integration 
for the Issuer’s proprietary lithium brine rapid extraction process and Purlucid’s 
proprietary brine treatment technologies. 

Purlucid’s technology uses patented and proprietary High Intensity Froth Flotation and 
submerged membrane ultrafiltration technology to substantially reduce operating and 
capital costs of traditional oil and gas water treatment. Initial engineering review of the 
technologies has identified potential integration and operational benefits, including a 
constant flow of lithium-bearing brine, with the overwhelming majority of physical 
particulate removed. This brine would provide the feedstock for the Issuer’s rapid lithium 
extraction process at a single integrated plant location. 
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Lithium-bearing brine samples will be tested from a number of locations where the Issuer 
and Purlucid have agreements or contracts in place for access to the resources.  These 
include existing mineral claims held by the Issuer directly, by option, or by royalty 
agreement as well as Purlucid's wastewater processing agreements.  Upon initial 
engineering review by Purlucid several process efficiencies were recognized in the 
integration process that may drive down capital and operating costs while also improving 
lithium recovery and wastewater treatment outcomes.  Engineering design of the lithium 
recovery process is a critical component of the integration program.  Purlucid will be 
building and operating a bench scale lithium recovery system over the next month and a 
field pilot system by the end of the year, with the involvement of academic partners at the 
University of Alberta, Saskatchewan Research Council and Alberta Innovates assisting in 
or reviewing the integration plan and results. 

The Issuer recently completed a rights offering raising gross proceeds of $1.8 million for 
the advancement of its lithium and magnesium projects. 

Additionally, on September 23, 2016, the Issuer announced that the warrants issued under 
its recently announced rights offering (the "Warrants") will commence trading on the 
Canadian Securities Exchange (the "CSE") on September 23, 2016 at market open under 
the symbol "XMG.WT". 

A total of 5,031,364 Warrants were issued on September 21, 2016 as part of the rights 
offering.  Each Warrant entitles the holder thereof to acquire one common share of the 
Issuer at an exercise price of $0.20 per share for a period of 24 months from September 21, 
2016. 

Current holders of Warrants wishing to trade their Warrants through the facilities of the 
CSE should contact their registered investment dealer for instructions on how to deposit 
physical certificates representing the Warrants for trading.  The CUSIP for the Warrants is 
55303L127. 

On September 27, 2016, the Issuer announced that it has filed on SEDAR its previously 
announced Report for Driftwood Creek and that the Issuer has commenced work on a N.I. 
43-101 compliant Preliminary Economic Assessment (“PEA”) for Driftwood Creek and 
expects completion before the end of 2016.  The PEA is being prepared by AKF Mining 
Services Inc. 

Highlights 

• Measured plus indicated (M+I) mineral resource totaling 8.028  million tonnes 
grading 43.31% magnesium oxide (MgO) 

• Inferred mineral resource totaling 846,000 tonnes grading 43.20% MgO 
• Bulk of resource is located less than 100 meters from surface 
• Opportunities to expand mineral resource along strike and at depth with additional 

drilling 

On September 29, 2016, the Issuer announced that field crews are mobilizing to conduct 
an infill drill program on the Issuer’s Driftwood Creek. 

As reported, the Issuer announced a maiden N.I. 43-101 compliant mineral resource 
estimate for Driftwood Creek.  The resource estimate outlined 8 million tonnes grading 
43% magnesium oxide in the Measured plus Indicated categories.   

The Report recommended that the Issuer conduct an infill drill program as part of 
preparation for a N.I. 43-101 PEA and filing of a Mining and Reclamation Permit (operating 
permit) with the Province of British Columbia. Specifically, the Report suggests that 
diamond drilling be carried out to confirm the down dip continuity of contacts as well as 
identify near-surface magnesite. The Issuer plans to complete 12 drill holes as part of the 
infill drilling campaign and expects completion of PEA by the end of 2016. 
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3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 

To view a copy of the Report, please click on the link below: 

http://sedar.com/DisplayCompanyDocuments.do?lang=EN&issuerNo=00033313 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

Please see Item 2 above. 

The Issuer has entered into a business relationship with the SRC and AKF Mining Services 
Inc.  SRC and AKF Mining Services are not-related parties of the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

Please see Item 2 above. 

The Issuer has entered into a binding LOI to acquire an initial 50% interest in PurLucid.  
PurLucid is not a Related Person of the Issuer. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs.  

None. 
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11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Units 10,062,728 
common shares 

Units issued at $0.18 per unit(1)  Development of the lithium 
properties and Driftwood Creek 
and for general working capital 
purposes 

5,031,364 
warrants 

Dealer’s 
Options 

1,422,939 
Options 

Options to purchase units(1)  N/A 

(1) Each unit consists of one common share and one-half of one purchase warrant, with each warrant entitling 
the holder to acquire one additional common share of the Issuer at a price of $0.20 per share until 
September 16, 2018. 

15. Provide details of any loans to or by Related Persons.  

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  October 7, 2016  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

September 2016 

Date of Report 
YY/MM/D 

16/10/07 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


