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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 60,722,403    

Date: March 6, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On February 2, 2017, the Issuer announced it has acquired the Lisbon Valley petro lithium 
project (the “Project”), as further described in Item 2 below. 

On February 3, 2017, the Issuer announced further details on the acquisition of the Lisbon 
Valley petro lithium project, as further described in Item 2 below. 

On February 8, 2017, the Issuer announced that at the request of IIROC, the Issuer wishes 
to retract the potentially misleading statements disseminated in the February 2, 2017 press 
release, as further described in Item 2 below. 

On February 21, 2017, the Issuer announced that the Nanoflotation technology developed 
by David Bromley Engineering (DBE) and licensed exclusively to the Issuer’s engineering 
and technology development partner PurLucid Treatment Solutions Inc. (“PurLucid”) has 
been nominated for the prestigious international Katerva Award, as further described in 
Item 2 below. 

On February 22, 2017, the Issuer announced it has entered into an arm’s length Earn-in 
Agreement (the “Agreement”) with Scientific Metals Corp. (“STM”), as further described in 
Item 2 below. 
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2. Provide a general overview and discussion of the activities of management.  

On February 2, 2017, the Issuer announced it has acquired the Project located in the 
Paradox Basin, Utah. 

The Project includes 888 placer mineral claims inclusive of lithium brine mineral rights 
covering the majority of the Lisbon Valley oil and gas field where historic lithium brine 
content has been reported as high as 730 parts per million lithium (Superior Oil 88-21P). 

Geologic Setting 

The Lisbon Valley oil and gas field is located approximately 40 miles southeast of Moab, 
Utah in the salt anticline belt on the southwest edge of the Paradox Basin in San Juan 
county.  The oilfield was first discovered by Pure Oil Company in 1960.  The Lisbon field 
produces oil and gas from the southwest flank of a faulted anticlinal trap in the Devonian 
sandstones and Mississippian limestones (Segal et al., 1986). 

The Paradox Basin covers large parts of San Juan, Garfield, Wayne, Emery, and Grand 
Counties in southeastern Utah.  The Basin was a structural and depositional trough 
associated with the Pennsylvanian-age Ancestral Rocky Mountains.  The subsiding basin 
developed a shallow-water carbonate shelf that locally contained carbonate buildups 
along its south and southwest margins. 

The region is home to the former Rio Algom uranium mill facility, an active copper mine 
operated by Lisbon Valley Mining Company, and a natural gas processing plant located in 
the city of Lisbon, Utah. 

Extraction of Lithium from Oil Field Brine 

As previously announced, the Issuer and engineering partner PurLucid have successfully 
extracted lithium from oil sands wastewater.  The Issuer and PurLucid are now preparing 
for deployment of the pilot plant shortly with commercial scale deployment expected 
during the second half of 2017. 

The pilot plant unit represents fully integrated technology combining the Issuer’s patent 
pending lithium extraction process, which potentially reduces recovery times of lithium 
and other valuable minerals from 18 months to one day when compared with conventional 
lithium extraction, with PurLucid’s patented water purification technology, which removes 
particulate and dissolved material including dissolved and emulsified oil, colloids and 
heavy metals. 

Pilot Plant Optimization Update 

Results from pilot plant optimization testing will be released shortly as part of the 
completion of the pilot plant.  Lithium carbonate has been extracted from oil well 
production waste water at the Issuer's flagship Sturgeon Lake property.  Results are 
currently under technical review and will be released shortly. 

On February 3, 2017, the Issuer announced further details on the acquisition of the 
Lisbon Valley petro lithium project. 

Per terms of the Agreement, the Issuer has the right to purchase a 100% interest in 888 
placer mineral claims for US$75,000 upon execution (paid), $25,000 within 90 days, and the 
issuance of 200,000 common shares of the Issuer.  Additionally, the Agreement provides 
the Vendor with a 2% underlying net smelter royalty (NSR), which the Issuer may buy back 
at any time for $1 million. 
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The Issuer also wishes to clarify that placer claims in the state of Utah include certain 
subsurface minerals and are not limited only to surface rights. 

On February 8, 2017, the Issuer announced that at the request of IIROC, the Issuer 
wishes to retract the potentially misleading statements disseminated in the February 2, 
2017 press release: 

- The Issuer retracts the statement that its patent pending lithium extraction process 
may “potentially reduce recovery times of lithium and other valuable minerals from 18 
months to one day” as the statement is not supported by an independent technical 
report.  The Issuer also retracts any previous representation or inference of production 
or extreme reduction in recovery times previously made. 

- The Issuer retracts the statement of “8.3 million tonnes grading 43.41% magnesium 
oxide” as it did not disclose applicable mineral resource categories as outlined in 
National Instrument 43-101 Standards of Disclosure, Section 2.2.  The Issuer wishes to 
clarify and properly disclose mineral resources as 2.828 million tonnes grading 43.24% 
magnesium oxide in the Measured category and 5.2 million tonnes grading 43.29% 
magnesium oxide in the Indicated category. 

- The Issuer retracts the statement “representing over one million barrels of brine 
production per day” as it is not supported by a preliminary economic assessment or 
mining study outlining the economic viability of the project. 

On February 21, 2017, the Issuer announced that the Nanoflotation technology developed 
by David Bromley Engineering (DBE) and licensed exclusively to MGX engineering and 
technology development partner PurLucid has been nominated for the prestigious 
international Katerva Award. 

The Katerva Award recognizes disruptive sustainable innovations from around the world. 
The patented nanoflotation technology, which removes metals and physical particulate 
from oil and gas waste water, has been nominated as one of ten finalists for the Energy 
and Power category.  Purlucid has developed a lithium recovery method that relies on 
Nanoflotation as a core component of the water treatment and mineral recovery process. 
Purlucid holds exclusive rights to the technology for use in oil and gas water and brine 
treatment with the rights to expand licensing across sectors and geographies globally. 

The Issuer and PurLucid entered into an Acquisition Agreement in September 2016. 

On February 22, 2017, the Issuer announced it has entered into an arm’s length Earn-in 
Agreement with STM pursuant to which the Issuer can acquire an initial 50% interest in the 
Paradox Basin Lithium Brine Property (the “Property”) located in Utah. 

The Property consists of 111 mineral claims encompassing 2,220 acres located 
approximately four kilometers’ northwest of Intrepid Potash’s Cane Creek operation. 
Approximately eight wells have been drilled on the Property with additional historic wells 
in the immediate area.  Historic exploration, as reported by Southern Natural Gas and 
documented by the Utah Geological and Mineralogical Survey, reported 500 ppm lithium 
from well No. 1 Long Canyon ("Concentrated Subsurface Brines in the Moab Region, 
Utah", Utah Geological and Mineralogical Survey, June 1965). 

Lithium occurs in the basin in oversaturated mineral brine (40 per cent minerals, 60 per 
cent water) and was discovered during oil exploration when drill wells intercepted the 
main brine zone (clastic break 31) of the Paradox formation. ("Concentrated Subsurface 
Brines in the Moab Region, Utah", Utah Geological and Mineralogical Survey, June 1965). 
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Under terms of the Agreement, MGX has the option to acquire a 50% interest in the 
Paradox Property by: (i) making a cash payment of CDN$50,000 to STM upon execution of 
the Agreement; (ii) issuing 150,000 MGX common shares to STM upon execution of the 
Agreement; and (iii) incurring minimum exploration expenditures on the Paradox Property 
of no less than CDN$250,000 over the course of a 12-month period.  If MGX earns its 50% 
interest, the parties will negotiate and enter into a joint venture agreement pursuant to 
which the parties shall be equally responsible for all future exploration and development 
expenses on the Paradox Property.  Further, MGX will have the right to participate in an 
amount of up to 15% of the gross proceeds of any equity or debt financings of STM for a 
period of 18 months from the date of execution of the Agreement. 

The Issuer has not undertaken any independent investigation of the drill results, fluid 
analysis or other information contained in this press release nor has it independently 
analyzed the results of the previous exploration work in order to verify the accuracy of the 
information or whether the information was prepared in accordance with the requirements 
of National Instrument 43-101.  The Issuer believes that the historical drill results, fluid 
analysis and other information contained in this press release are relevant to continuing 
exploration on the Paradox Property.  The Issuer and STM intend to conduct a review of 
recent and historic well logs, along with chemical analysis in the area and reprocessing of 
seismic data focusing on mineral brine. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

The Issuer has entered into an arm’s length Earn-in Agreement with STM.  STM is a non-
related party of the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 
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8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

Please see Item 2 above. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted. 

None. 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  March 6, 2017  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

February 2017 

Date of Report 
YY/MM/D 

17/03/06 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


