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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 68,116,018    

Date: July 7, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On June 1, 2017, the Issuer announced the first shipment of lithium chloride 30% 
concentrate to its lithium compound upgrader, as further described in Item 2 below. 

On June 2, 2017, the Issuer announced as a result of a review by the British Columbia 
Securities Commission they are issuing clarification disclosure in the form of a news 
release, as further described in Item 2 below. 

On June 6, 2017, the Issuer announced a non-brokered private placement (the "Offering"), 
of up to 2,500,000 flow-through units (the "Flow-Through Units") at a price of $1.00 per 
Flow-Through Unit for gross proceeds of up to $2,500,000, as further described in Item 2 
below. 

On June 13, 2017, the Issuer announced that it had competed the over-subscribed Offering 
of 3,361,834 Flow-Through Units at a price of $1.00 per Flow-Through Unit for gross 
proceeds of CA$3,361,834, as further described in Item 2 below. 
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On June 16, 2017, the Issuer announced that it had filed a preliminary short form 
prospectus (“Prospectus”) in each of the provinces of British Columbia, Alberta and 
Ontario to qualify the distribution of 6,253,842 units of the Issuer (“Units”) and the 
common shares and warrants underlying such Units issuable for no additional 
consideration upon the exercise or deemed exercise of 6,253,842 special warrants of the 
Issuer (“Special Warrants”), as further described in Item 2 below. 

On June 23, 2017, the Issuer announced the appointment of Mr. Patrick Avery as Director 
of Petrolithium Business Development in Utah and Colorado, as further described in Item 
2 below. 

On June 27, 2017, the Issuer announced the completion of a 1,000L per day petrolithium 
extraction and water treatment system, as further described in Item 2 below. 

2. Provide a general overview and discussion of the activities of management.  

On June 1, 2017, the Issuer announced the first shipment of lithium chloride 30% 
concentrate to the its lithium compound upgrader.  The samples will be analyzed for 
upgrading to 99% lithium carbonate and suitability for direct to lithium hydroxide 
upgrading.  The Issuer is currently in discussions regarding global tolling and upgrading 
of lithium chloride feedstock. 

Lithium Extraction 

The Issuer is currently manufacturing small commercial plants of 750 BWPD for the rapid 
lithium extraction of lithium and other valuable minerals from brine.  This cleantech 
process separates minerals, heavy metals and hydrocarbons from wastewater brine 
pumped to the surface during traditional oil and gas operations.  In April, the Issuer 
received third party verification of its rapid lithium extraction process from the 
Saskatchewan Resources Council. 

On June 2, 2017, the Issuer announced as a result of a review by the British Columbia 
Securities Commission they are issuing clarification disclosure in the form of a news 
release. 

In a news release dated April 26, 2017 the Issuer referred to a technical report filed on 
SEDAR, which contained scientific analysis of the Issuer’s rapid extraction process of 
lithium and other minerals from brine (the “Report”).  The Issuer wishes to clarify that the 
Report does not meet the definition or requirements of a “Technical Report” as defined 
under National Instrument 43-101 (“NI 43-101”). 

Further, the news release and the Report referred to Dr. Preston McEachern as a 
“Qualified Person”, which is a defined term under NI 43-101.  The Issuer wishes to clarify 
that Dr. McEachern does not meet the definition of a Qualified Person, rather, Dr. 
McEachern is the author of the Report and was a contributor to the April 26th news 
release.  The Issuer wishes to clarify that Andris Kikuaka (P.Geo) is the Issuer's Qualified 
Person and reviewed the news release and approved of its disclosure. 

On June 6, 2017, the Issuer announced the Offering of Flow-Through Units at a price of 
$1.00 per Flow-Through Unit for gross proceeds of up to $2,500,000. 

Each Flow-Through Unit will consist of one common share of the Issuer (each, a “Flow- 
Through Share”), issued on a “flow-through” basis pursuant to the Income Tax Act 
(Canada) and one-half of one transferable common share purchase warrant (each whole 
warrant, a “Warrant”), with each Warrant entitling the holder to acquire one common share 
of the Issuer (each, a “Warrant Share”) at a price of $1.15 per Warrant Share for a period of 
24 months from the closing of the Offering. 
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The closing of the Offering is expected to occur on or before June 9, 2017 and is subject to 
the completion of formal documentation and filings with the Canadian Securities 
Exchange.  The securities issued pursuant to the Offering will be subject to a hold period 
of four months and one day. 

The Issuer will use the proceeds of the Offering to continue its exploration activities on its 
projects in British Columbia. 

In connection with the Offering, the Issuer will provide a finder's fee to EMD Financial Inc. 
(“EMD”) equal to a cash payment of 8% of the gross proceeds raised from purchasers of 
the Flow Through Units introduced to the Company EMD, common shares of the Issuer 
equal to 4% of the total number of Flow-Through Units sold, and non-transferable warrants 
equal to 4% of the total number of Flow Through Units sold under the Offering (the “Finder 
Warrants”).  Each Finder Warrant will entitle the holder to purchase one common share at 
a price of $1.55 for a period of 24 months following the closing date. 

On June 13, 2017, the Issuer announced that it had competed the over-subscribed Offering 
of 3,361,834 Flow-Through Units at a price of $1.00 per Flow-Through Unit for gross 
proceeds of CA$3,361,834. 

Each Flow-Through Unit consists of one Flow- Through Share, issued on a “flow-through” 
basis pursuant to the Income Tax Act (Canada) and one-half of a Warrant, with each 
Warrant entitling the holder to acquire one Warrant Share of the Issuer at a price of 
CA$1.15 per Warrant Share for a period of 24 months from the closing of the Offering. 

The Issuer will use the proceeds of the Offering to continue its Canadian exploration 
activities. 

In connection with the Offering, the Issuer paid a finder's fee to EMD equal to a cash 
payment of 8% of the gross proceeds raised from purchasers of the Flow Through Units 
introduced to the Company EMD, common shares of the Issuer equal to 4% of the total 
number of Flow-Through Units sold, and Finder Warrants equal to 4% of the total number 
of Flow-Through Units sold under the Offering.  Each Finder Warrant entitles the holder to 
purchase one common share at a price of CA$1.55 for a period of 24 months following the 
closing date.  The Issuer also paid EMD CA$19,750 as a corporate finance fee for legal, 
administrative and due diligence fees related to the Offering. 

Debt Settlement 

In connection with the closing of the Offering, the Issuer has negotiated terms for a series 
of debt conversion agreements with certain contractors in order to settle CA$110,000 in 
outstanding accounts through the issuance of 103,772 common shares at a deemed price 
of CA$1.06 per share. 

Purlucid Initial Investment Closing 

The Issuer has now acquired 26.6% of PurLucid for a CA$1 million investment and has 
exercised its option of acquire an additional 7.5% through the issuance of 1,500,000 
million common shares to PurLucid shareholders. 

Stock Option Grants 

The Issuer also announces it had granted an aggregate of 1,500,000 stock options.  The 
Issuer granted 200,000 to certain consultants under its 10% rolling plan (the “Plan”), which 
have an exercise price of $1.06 and a term of two years.  The Issuer also granted 1,300,000 
stock options to PurLucid, which have an exercise price of CA$1.06 and a term of three 
years.  The PurLucid options were granted outside of the Plan in connection with the 
execution of the finalized investment agreement and ongoing obligations of PurLucid to 
advance the integration and development of its water purification process with the 
Issuer’s lithium brine extraction technology. 
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Strategic Partner Contract Renewals 

The Issuer announced it has renewed its agreements with its strategic partners The Lamar 
Corporation, led by Dr. Larry Marks, and ChemCognition LLC, led by Mr. Claudio 
Manissero, for one year extensions.  The Issuer’s management has been very pleased with 
the performance of each consultant over the past year and has issued each of them a 
contract renewal bonus of 100,000 common  shares. 

The securities issued pursuant to the Offering and the other above matters are subject to a 
hold period of four months and one day. 

On June 16, 2017, the Issuer announced that it had filed a Prospectus in each of the 
provinces of British Columbia, Alberta and Ontario to qualify the distribution of the Units 
and the common shares and warrants underlying such Units issuable for no additional 
consideration upon the exercise or deemed exercise of 6,253,842 Special Warrants.  The 
Special Warrants were issued in connection with the previously announced private 
placement offerings which closed on May 12, 2017 and May 31, 2017.  The Special 
Warrants were sold at a price of $0.90 per Special Warrant (the “Issue Price”), for 
aggregate gross proceeds of approximately $5.6 million. 

In accordance with the terms of an amended and restated agency agreement (the “Agency 
Agreement”) entered into by the Issuer and Mackie Research Capital Corp. (the “Agent”), 
the Agent received a cash commission equal to 8.5% of the aggregate gross proceeds 
from the Offering as well as rights to receive compensation options (“Compensation 
Options”) in an amount equal to 8.5% of the number of Special Warrants sold under the 
Offerings.  The Prospectus also qualifies the distribution of the Compensation Options to 
the Agent upon the exercise or deemed exercise of such rights.  The Compensation 
Options are exercisable at any time until May 12, 2019.  Each Compensation Option 
entitles the holder to purchase one Unit at the Issue Price.  In the event that the Issuer 
does not satisfy the Qualification Condition (as defined below) on or before the 
Qualification Deadline (as defined below) the Compensation Options will be exercisable 
for 1.1 Units. 

Pursuant to the terms of the Agency Agreement, the Issuer has agreed to use its best 
efforts to obtain a receipt for a final short form prospectus qualifying the distribution of 
the Units upon exercise of the Special Warrants (the “Qualification Condition”) on or 
before June 26, 2017 (the “Qualification Deadline”).  If the Qualification Condition is not 
satisfied before the Qualification Deadline, each Special Warrant shall become 
exercisable, without any action on the part of the holders of the Special Warrants, and for 
no additional consideration, to receive 1.1 Units.  Prior to the satisfaction of the 
Qualification Condition, the Special Warrants and the Common Shares and Warrants 
comprising the Units will be subject to a statutory hold period for four months and one 
day from the date of closing of the applicable Offering. 

On June 23, 2017, the Issuer announced the appointment of Mr. Patrick Avery as Director 
of Petrolithium Business Development in Utah and Colorado.  Mr. Avery will lead the 
Issuer’s North American subsidiary, Petrolithium Corporation of America, in developing its 
assets.  The primary focus will be in permitting, infrastructure and logistics. 

Additionally, Mr. Avery will be responsible for coordinating communication activities with 
various government and non-government stakeholder agencies. 
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Mr. Avery brings nearly 25 years of experience, having served in a wide range of roles and 
capacities in the mining, oil and gas, and agriculture industries.  Mr. Avery has overseen 
refinery expansions in addition to completing oil and gas midstream work for major oil and 
gas companies.  Mr. Avery also spent time at Intrepid Potash, located in close proximity to 
the Issuer's Utah Petrolithium Project, where he oversaw the management of more than 
$200 million in engineering, environmental and compliance programs.  As part of his role, 
he was responsible for revamping several potash processing facilities and navigating 
through complex permitting processes with numerous regulatory agencies.  Prior to this, 
Mr. Avery held the role as Vice President of Santa Fe Pacific Pipelines, where he oversaw 
construction of a large project containing more than 3,300 miles of pipeline and 26 
petroleum products terminal systems.  He also has vast experience managing 
environmental affairs, ranging from wastewater management to compliance and safety, 
with an emphasis on water balance, re-use pollution prevention, air emissions and potable 
water distribution. 

On June 27, 2017, the Issuer announced the completion of a 1,000L per day petrolithium 
extraction and water treatment system.  The Issuer has been informed by engineering 
partner PurLucid Treatment Solutions (“PurLucid”) that the system is now operational. 
The system is to be used for large scale testing of bulk water samples from The Issuers's 
Petrolithium Projects including Sturgeon Lake, Alberta and Paradox Basin, Utah as well as 
customers and partners prior to deployment of commercial systems. 

Following successful trials of its process for lithium recovery in an initial laboratory scale 
and tightly controlled process, a larger and more advanced system that can process up to 
1,000L of oil field brine (6.3 barrels) per lab day has been constructed.  The initial system 
processed 10L per day and produced concentrated lithium chloride samples. 

The process relies on advanced nanomaterials utilized in conjunction with nanoflotation 
technologies. 

Concurrent with the lab testing, fabrication of a 100-cubic meter (100,000L) per day pilot 
unit for pre-commercial testing of oilfield wastewater and the lithium recovery system is 
also underway.  Construction of the system began in early 2017 and the water treatment 
component essential to delivering a water quality suitable for lithium recovery was 
completed in early Spring. Completion of the pilot plant is expected in September.  In 
addition, design and engineering of commercial scale 1,200 cubic meter per day system is 
now underway. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

None.  
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6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 
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14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Flow-through 
Units 

3,361,834 
common shares 

Issued at a price of $1.00 per Flow-
through Unit(1) 

To continue Canadian 
exploration activities 

1,680,917 
warrants 

Common 
Shares 

103,772 common 
shares 

Issued at a deemed price of $1.06 per 
share 

Debt settlement 

Common 
Shares 

100,000 common 
shares 

Issued at a deemed price of $1.06 per 
share 

Contract renewal bonus 

Stock Options 1,500,000 stock 
options 

1,500,000 stock options issued at an 
exercise price of $1.06 per share(2) 

N/A 

Stock Options 200,000 stock 
options 

200,000 stock options issued at an 
exercise price of $0.90 per share(3) 

N/A 

Finder’s 
Warrants 

134,473 finder’s 
warrants 

Issued at a price of $1.55 per share for a 
period of 24 months 

N/A 

Finder’s 
Shares 

134,473 finder’s 
common shares 

Issued at a price of $1.00 per share N/A 

(1) Each Flow-through Unit consists of 1 Flow-through common share and one-half of one common share 
purchase warrant.  Each full warrant entitles the holder to purchase one common share at an exercise price 
of $1.15 per share for a period of 24 months from the closing of the offering. 

(2) 200,000 options issued to consultants at an exercise price of $1.06 per share and a term of two years.  
1,300,000 stock options issued to Purlucid at $1.06 per share and a term of three years.  The Purlucid 
options were granted outside the stock option plan in connection with the execution of the finalized 
investment agreement. 

(3) 200,000 options issued to consultants at an exercise price of $0.90 per share and a term of two years. 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

On June 23, 2017, Mr. Patrick Avery was appointed as Director of Petrolithium Business 
Development in Utah and Colorado. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  July 7, 2017  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

June 2017 

Date of Report 
YY/MM/D 

17/07/07 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


