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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 77,609,651    

Date: October 6, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On September 5, 2017, the Issuer announced that the common shares and warrants 
qualified by the Issuer’s final short form prospectus dated August 21, 2017 (“Prospectus”) 
commenced trading on the Canadian Securities Exchange (“CSE”) on August 30, 2017 and 
September 1, 2017, respectively, as further described in Item 2 below. 

On September 21, 2017, the Issuer announced that it has been provided with an update 
regarding ongoing drilling at its Case Lake Lithium Joint Venture with Power Metals Corp., 
as further described in Item 2 below. 

On September 27, 2017, the Issuer announced that it has been approved to uplist its 
common stock to the OTCQB® Marketplace effective September 27, 2017, as further 
described in Item 2 below. 

On September 28, 2017, the Issuer announced the appointment of Mr. Ian Graham as Vice 
President of Operations, as further described in Item 2 below. 
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2. Provide a general overview and discussion of the activities of management.  

On September 5, 2017, the Issuer announced that the common shares and warrants 
qualified by the Issuer’s Prospectus dated August 21, 2017 commenced trading on the 
CSE on August 30, 2017 and September 1, 2017, respectively.  A total of 6,879226 common 
shares and 6,879,226 warrants issuable for no additional consideration upon the deemed 
exercise of 6,253,842 special warrants of the Issuer (“Special Warrants”) on August 30, 
2017.  The Special Warrants were issued in connection with the previously announced 
private placement offerings (the “Offerings”) which closed on May 12, 2017 and May 31, 
2017.  The Special Warrants were sold at a price of $0.90 per Special Warrant (the “Issue 
Price”), for aggregate gross proceeds of approximately $5.6 million. 

For more information on the Offerings, please refer to the Prospectus, as well as the 
Issuer’s news releases, dated March 1, 2017, Nat 12, 2017, May 31, 2017, June 16, 2017 and 
August 25, 2017, available on the Issuer’s profile on SEDAR at www.sedar.com and at 
www.mgxminerals.com.  

On September 21, 2017, the Issuer announced that it has been provided with an update 
regarding ongoing drilling at its Case Lake Lithium Joint Venture with Power Metals Corp. 

Drilling has successfully intersected significant mineralization at the Issuer’s Case Lake 
Lithium Joint Venture.  The Case Lake drill target area consists of a pegmatite dyke 
swarm: North, Main and South Dykes as well as multiple unnamed pegmatite dykes.  Drill 
hole PWM-17-08 intersected 35.22m of continuous spodumene pegmatite as part of the 
Main Dyke with very coarse-grained spodumene crystals up to 10 cm long. 

A total of 12 drill holes have been completed to date.  With the exception of hole 3, all drill 
holes intersected spodumene bearing pegmatite (Table 1).  Assays are pending.  The drill 
program targeted downdip extension of North, Main and South Dykes in an area of known 
mineralization, strike extension and in previously untested areas such as the South Dyke.  
Drill core has been split and shipped with assays now pending. 

Highlights include: 

Drill holes PWM-17-08, 09 and 10 tested the up and down dip extension of the Main Dyke. 

• PWM-17-08 intersected continuous spodumene pegmatite from 18.86 to 54.08 m for 
an interval of 35.22 m of the Main Dyke. 

• PWM-17-09 intersected continuous spodumene pegmatite from 26.5 to 60.0 m for 
an interval of 33.5 m of the Main Dyke.  This intersection included a 42 cm long x 2 
cm wide pale green spodumene blade. 

• PWM-17-10 intersected spodumene pegmatite from 33.83 to 62.05 m for an interval 
of 28.22 m of Main Dyke.  This interval includes two sections of Case Batholith 
host rock:  2.99 m and 0.62 m long. 

Drill holes PWM-17-01, 02 and 03 intersected the Main and South Dykes as part of the 
western extension of the strike length of both Dykes. 

• These holes extended the Main Dyke Zones lithium mineralization 152 m to the 
west from historic drilling.  These were the first holes drilled in the previously 
untested South Dyke and were designed to test for lithium mineralization at depth. 

• Pegmatite dykes were intersected as predicted in the 3D model of the Project built 
on historical data. 
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• The Main Dyke Zone in PWM-17-02 was intersected from 53.10 to 88.84 m for an 
interval of 35.74 m.  The Zone consisted of a 10.4 m long spodumene pegmatite 
dyke with up to 25 vol% very coarse-grained spodumene, a 2.99 m long aplite dyke, 
and multiple other thin aplite dykes. 

Drill holes PWM-17-04 and 05 tested downdip extension of North and Main Dykes downdip 
of historic hole DDH-5. 

• Drill hole PWM-17-04 intersected 1.7 m of North Dyke.  The Main Dyke Zone was 
intersected from 75.2 to 107.55 m for an interval of 32.35 m.  The Main Dyke zone 
consisted of 3 spodumene-bearing dykes up to 12.8 m long, one pegmatite dyke 
and one aplite dyke.  One dyke within of the Main Dyke Zone is a 1.85 m long 
spodumene dyke which contains 30-40 vol% pale green coarse-grained 
spodumene.  Assays are pending.  (Visual estimates of spodumene vol% do not 
always equate to Li2O % grade). 

Drill holes PWM-17-06 and 07 tested the downdip extension of the Main Dyke downdip 
from historic hole DDH-2.  Drill hole PWM-17-06 intersected 9 m of spodumene pegmatite. 

Drill holes PWM-17-11 and 12 tested the eastern extension of the Main Dyke along strike.  
These holes intersected multiple pegmatite dykes hosted by metasedimentary rocks. 

Summation of intersections of spodumene bearing pegmatite at the Main Dyke, Case Lake: 

Drill Hole From (m) To (m) Interval (m) Lithology 

PWM-17-02 53.10 63.50 10.40 spodumene pegmatite 

PWM-17-04 75.20 88.00 12.80 spodumene pegmatite 

PWM-17-06 82.00 91.00 9.00 spodumene pegmatite 

PWM-17-08 18.86 54.08 35.22 continuous 
spodumene pegmatite 

PWM-17-09 26.50 60.00 33.50 continuous 
spodumene pegmatite 

PWM-17-10 33.83 62.05 28.22 spodumene pegmatite 
including a total of 
3.61 m of tonalite 
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Table 1. Power Metals 2017 Case Lake drill hole collar location.  UTM NAD83, Zone 17. 

Drill 
Hole 

Easting 
(m) 

Northing 
(m) 

Elevation 
(m) 

Depth 
(m) 

Azimuth  
(o) 

Dip  
(o) 

PWM-
17-01 

578021.1 5431600.4 346.6 155 150 45 

PWM-
17-02 

578002.1 5431633.2 346.8 183 150 45 

PWM-
17-03 

577982.4 5431671.5 343.2 212 150 45 

PWM-
17-04 

578118 5431734 347 140 150 45 

PWM-
17-05 

578117.6 5431735 347 138 150 70 

PWM-
17-06 

578167 5431769 347 140 150 45 

PWM-
17-07 

578167 5431769 347 133 150 68 

PWM-
17-08 

578208 5431702 350 70 150 45 

PWM-
17-09 

578208 5431702 350 75 150 82 

PWM-
17-10 

578152 5431675 350 100 150 45 

PWM-
17-11 

578247 5431750 349 90 150 45 

PWM-
17-12 

578254 5431798 349 120 150 45 

True mineralization thickness is not yet known. 

Case Lake 

Case Lake property is located in Steele and Case townships, 80 km east of Cochrane, NE 
Ontario close to the Ontario-Quebec boarder.  The Case Lake pegmatite swarm consists of 
five dykes:  North, Main, South, East and Northeast Dykes.  Both the North and Main Dykes 
have spodumene-rich zones (muscovite-K-feldspar-quartz-spodumene-albite) and albitic 
aplite border zones.  Spodumene is absent in the beryl-type South Dyke and the potassic 
pegmatite East Dyke.  The Northeast Dyke contains very coarse-grained spodumene.  The 
Issuer currently maintains a 20% working interest in the project with a right to acquire up 
to 35% of the project and an additional 3 other Ontario Lithium properties controlled by 
Power Metals Corp. 

Qualified Person 

Julie Selway, Ph.D., P.Geo. supervised the preparation of the scientific and technical 
disclosure.  Dr. Selway is a Qualified Person (“QP”) as defined by National Instrument 43-
101.  Dr. Selway is supervising the exploration program at Case Lake.  Dr. Selway 
completed a Ph.D. on granitic pegmatites in 1999 and worked for about 3 years as a 
pegmatite geoscientist for the Ontario Geological Survey.  Dr. Selway also has twenty-
three scientific journal articles on pegmatites.  A National Instrument 43-101 report has 
been prepared on Case Lake Property and filed on July 18, 2017. 
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On September 27, 2017, the Issuer announced that it has been approved to uplist its 
common stock to the OTCQB® Marketplace effective September 27, 2017.  The Issuer’s 
“MGXMF” trading symbol in the United States will remain unchanged.  There is no action 
required by current shareholders as a result of this change. 

The Issuer operates advanced materials projects across North America.  The Issuer 
controls two million acres of lithium brine mineral claims and has developed a proprietary, 
low-energy process that extends and concentrates minerals such as lithium and ganesium 
petrolithium (oilfield brine) and naturally occurring salt brine sources while also treadting 
the associated wastewater to produce clean water.  This technology has global 
applications for lithium extraction and clean water.  The Issuer and engineering partner 
Purlucid Treatment Solutions are currently operating a one cubic meter per hour test plant 
for bulk sample testing and optimization that was commissioned in July 2017.  A five-cubic 
meter per hour commercial plant (750 barrels of water per day) is near completion and 
fabrication of fifty cubic meter per hour (7500 bwpd) system has commenced.  The 
process eliminates the time consuming solar evaporation step of traditional lithium 
extraction form brine using low energy, low cost nano-filtration.  The Issuer has recently 
taken bulk samples from eight sites, six oil and two mining, which are targeted for high 
priority evaluation and deployment.  The Issuer is also currently advancing multiple 
mineral projects, including the Driftwood Creek magnesium deposit in southeastern 
British Columbia.   

The OTCQB® Venture Market, operated by the OTC Markets Group Inc., offers transparent 
trading in entrepreneurial and development stage companies that have met a minimum bid 
price test, are current in their financial reporting and have undergone an annual 
verification and management certification process.  There standards provide a strong 
baseline of transparency, as well as the technology and regulation to improve the 
information and trading experience for investors.  U.S. investors can find current financial 
disclosure and Real-Time Level 2 quotes for the Issuer at:  
http//www.otcmarkets.com/stock/MGXMF/quote. 

The Issuer’s common shares will also continue to trade under the symbol “XMG” on the 
Canadian Securities Exchange. 

On September 28, 2017, the Issuer announced the appointment of Mr. Ian Graham as Vice 
President of Operations. 

Mr. Graham is an accomplished mining executive with over 20 years of international 
experience for Anglo American and partner in De Beers Group’s South African division.  In 
1994, he joined Rio Tinto in Canada as the evaluation manager for the Diavik diamond 
mine, then went on to become Chief Geologist for diamonds with Rio Tinto’s Project 
Generation Group.  During his 15 years at Rio Tinto, Ian was involved with the evaluation 
and pre-development of several projects, including the Diavik diamond mine in the 
Northwest Territories and the Resolution Copper deposit in Arizona.  While at Rio Tinto he 
also oversaw permitting for the Eagle nickel mine in Michigan and played a key role in 
developing the initial economic assessment for the Bunder diamond project in India.  
Following his departure from Rio Tinto, Ian led the formation of a company with the intent 
of acquiring the Jadar lithium project in Siberia from Rio Tinto, though Rio Tinto did not 
proceed with the divestment.  Mr. Graham is a geologist with a B.SC. in  Geology and 
Applied Geology and a B.Sc (Honors) in Geology from the University of Natal in South 
Africa. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 
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4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

None. 
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14. Provide details of any securities issued and options or warrants granted. 

None. 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

On September 28, 2017, the Issuer announced the appointment of Mr. Ian Graham as Vice 
President of Operations. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  October 6, 2017  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

September 2017 

Date of Report 
YY/MM/D 

17/10/06 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


