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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 77,643,651    

Date: November 7, 2017   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On October 16, 2017, the Issuer and engineering partner PurLucid Treatment Solutions 
(“PurLucid”) announced an advancement in magnesium extraction, as further described in 
Item 2 below. 

2. Provide a general overview and discussion of the activities of management.  

On October 16, 2017, the Issuer and engineering partner PurLucid announced an 
advancement in magnesium extraction.  The pretreatment removed all of the 76,000 mg/L 
of magnesium, reducing the post treatment concentration to non-detect levels (˂1 mg/L) 
from lithium brine bulk samples shipped from a US site currently under evaluation. 
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The recent optimization focused on addressing complex brines with very high magnesium 
levels as well as extraction to a common marketable from of magnesium compound.  The 
magnesium was extracted in the form of magnesium hydroxide.  Magnesium hydroxide is 
a commonly used industrial mineral with primary use in environmental applications such 
as municipal wastewater treatment and desulphurization of flue gases from power plants.  
The ration of magnesium to lithium has long been a major issue in traditional lithium brine 
extraction and high magnesium has often been prohibitive in the traditional extraction of 
lithium from brine using solar evaporation/conventional processing as well as selective 
lithium extraction technology due to the similarity of molecular properties of lithium and 
magnesium ions.  Work was completed at the PurLucid facility in Calgary, Alberta with 
independent assay completed by EDS at GR Petrology Calgary, Alberta.  The extraction 
technology continues to rely on previously developed low energy, low cost nanofiltration 
and is currently covered under patent and patent pending applications. 

Magnesium Hydroxide Product 

Magnesium was recovered primarily as a hydroxide.  The recovered magnesium solids 
contained potassium, sodium and sulfur due to retention of fluids in the pore matrix.  The 
total amount of these other components was estimated at 22% by weight as hydroxides 
and oxides.  EDS analysis of the solids confirmed that the solids were 71% Mg(OH)2 with 
18% NaC1 (Table 1) consistent with the entrapment of brine in mineral matrix.  The NaC1 
can be removed and purity of the magnesium hydroxide product improved by rinsing the 
product during recovery.  Rinsing requires use of fresh water which will be evaluated 
against the tradeoff of a magnesium product with the above noted contaminants upon 
evaluation of samples by the Issuer’s industrial mineral distribution partner. 

Table 1:  Mineral composition interpreted from EDS analysis of recovered Mg(OH)2 solids 

Mineral Percent by weight Comments 

Mg(OH)2 71% Solid dewatered in process 

NaC1 18% Reduction possible with rinsing 

SO2 + 4 2.7% Reduction possible with rinsing 

NaOH 1.6% Reduction possible with rinsing 

KOH 1.7% Reduction possible with rinsing 

PetrolithiumTM Commercial System Completed 

Buildout of the first commercial brine treatment system for rapid lithium recovery is near 
completion.  The NFLi5 (120 cubic meter per day / 750 bwpd) unit will be ready for 
deployment in November.  Utilizing a recent investment by the Issuer, PurLucid has 
opened a new commissioning facility in Sherwood Park, Alberta.  The facility will be 
utilized to assemble and commission units as well as in-house ongoing research and 
development activities.   

Wastewater Treatment Units 

Water treatment only units for deployment into the Alberta oilfields are currently being 
fabricated.  Three additional commercial units are now being built.  PurLucid expects to 
deploy the first unit in late 2017 with subsequent units being deployed in early 2018.  Final 
implementation and planning of commercial system deployment with these operators 
remains ongoing.  Cross applications of technology in water treatment with and without 
mineral extraction / desalinization continue to be pursued throughout North America with 
strong interest from oil and gas as well as environmental companies. 
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Optimization of Lithium Extraction 

The Issuer and PurLucid continue to upgrade the brine filtration and pre-treatment cleanup 
process with a focus on optimizing the final lithium product and upgrading potential by-
products including the previously referenced magnesium, as well as boron and potassium 
concentrates. 

Commercial Offtake Agreement Status 

Lithium chloride recovered from brine has been tested and accepted for upgrade to lithium 
hydroxide based on previously shipped samples to the Issuer’s UK based upgrader.  
Lithium hydroxide is the primary form of lithium used in lithium-ion based batteries s an 
electrolyte.  Additional samples were shipped this week to a major consumer of lithium 
feedstock for evaluation.  Negotiations remain ongoing for large volume off take. 

Qualified Person 

The technical portions of the press release were prepared and reviewed by Andris Kikauka 
(P Geo.), Vice President of Exploration for the Issuer.  Mr. Kikauka is a non-independent 
Qualified Person within the meaning of National Instrument (N.I.) 43-101 Standards. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 
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9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

Pursuant to a services agreement dated July 20, 2017, the Issuer agreed to issue 100,000 
common shares to CMC Metals Ltd. as compensation for provision of services at a 
deemed price of $0.75 per share. 

46,666 common shares are being issued to OCI Inc. (“OCI”) pursuant to a debt conversion 
agreement between the Issue and OCI.  The agreement provides that the Issuer will issue 
the foregoing shares to OCI in exchange for the extinguishment and cancellation of an 
aggregate of $42,000.00 in debt incurred by the Issuer to OCI on account of invoices for 
financial advisory services. 

14. Provide details of any securities issued and options or warrants granted. 

Security Number Issued Details of Issuance Use of Proceeds 

Common 
Shares 

100,000 common 
shares 

Issued at a deemed price of $0.75 per 
share 

Debt settlement 

Common 
Shares 

46,666 common 
shares 

Issued at a deemed price of $0.90 per 
share 

Debt settlement 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  November 7, 2017  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 
Name of Issuer 

MGX Minerals Inc. 

For Month End 

October 2017 

Date of Report 
YY/MM/D 

17/11/07 

Issuer Address 
Suite 303 – 1080 Howe Street 
City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


