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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Namaste Technologies Inc. (the “Issuer”, “Namaste” or the 
“Company”). 

Trading Symbol: CSE: N 

Number of Outstanding Listed Securities: 115,904,730 

Date: February, 2017 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the items must be in narrative form.  State when the 
answer to any item is negative or not applicable to the Issuer.  The title to each 
item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 
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Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

On February 1, 2017, in a press release, the Company announced that it has 
commenced distribution through eBay Inc. (“eBay”), a global commerce 
leader that connects millions of buyers and sellers around the world. eBay 
has formally approved Namaste’s marketing templates and products have 
been listed for sale. As one of a select number of companies in the 
vaporizers and accessories industry to be permitted to distribute through 
eBay’s marketplace, Namaste will list its products under the recently 
launched vaporizers and e-cigarettes category. 

Namaste will be required to keep sufficient product inventory on hand in the 
anticipation of increased demand through eBay’s marketplace and ensure 
adherence to all applicable category policies. Namaste is currently carrying 
over $1.5 million of inventory to meet demand from its growing customer 
base. 

On February 2, 2017, in a press release, the Company announced that it has 
been approved by Little Bay, Inc. (“Little Bay”) (a subsidiary of Privateer 
Holdings Inc.) as a retailer of the Marley Natural (“Marley Natural”) 
accessories product line in the United States. Marley Natural is the official 
cannabis brand of Bob Marley, one of the most iconic names in the cannabis 
industry. The brand is deeply rooted in the ideas and legacy of Bob Marley 
and celebrates nature, justice and the positive potential of the herb. The 
terms of resale will be governed by a retail agreement between Namaste and 
Little Bay.     

On February 7, 2017, in a press release, the Company announced that it has 
entered an exclusive distribution agreement with NimbinVap Company 
(“NimbinVap”) for the international and domestic sale of the Nimbin line of 
vaporizers and accessories. This Agreement represents one of multiple 
exclusive agreements the Company intends to pursue and is testament to 
the unique distribution network and level of service the Company is known 
for delivering. 

On February 13, 2017, in a press release, the Company announced that it has 
applied for approval from OTC Markets Group to trade the Company’s 
common shares on the OTCQB Venture Market. Approval from OTC Markets 
Group is subject to the approval of Form 211 by FINRA, which has been filed 
by Canaccord Genuity Inc. as a market maker in the common shares, and is 
currently pending approval. The Company will provide further updates to 
investors relating to the trading of its common shares on OTCQB in due 
course. 
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On February 21, 2017, in a press release, the Company announced that it has 
Canopy Growth Corporation (“Canopy”) offering diverse brands and curated 
cannabis strain varieties in dried and oil extract forms represents the 
execution of Namaste’s to a licensed producer. Namaste’s database consists 
of approximately 300,000 customers upwards of 600,000 site visits monthly 
from customers residing in Canada. The purpose of the MOU is to define the 
market positions by seeking to form new delivery devices for the 
consumption of cannabis. Canopy will work together to educate Namaste’s 
Canada for medical cannabis. Namaste will also support Canopy on the 
development of Canopy branded vaporizers and accessories. The 
commercial aspects of this partnership will be further expanded group of 
Namaste and Canopy. 

On February 23, 2017, in a press release, the Company announced that it has 
entered a memorandum of understanding (“MOU”) with Marijuana.Ca, 
operator of www.marijuana.ca, a leading educational website that focuses 
on providing information to legal marijuana consumers about consumption 
methods, strains, licensed producers, regulations, and the legalization 
process in Canada. The signing of this MOU represents the further 
achievement of the Company’s objective to increase site traffic and develop 
customer data in the Canadian market, a key growth market for the 
consumption of legal medical cannabis. This MOU also coincides with the 
upcoming launch of www.everyonedoesit.ca, which the Company will use to 
further expand its position in the Canadian market. 

On February 24, 2017, in a press release, the Company reported that it has 
entered into a definitive agreement (the “Agreement”) with Australian 
Vaporizers PTY Limited (“Australian Vaporizers”) to acquire all of the issued 
and outstanding shares of Australian Vaporizers in exchange for a 
combination of cash, common shares and an earn-out payment. Upon the 
completion of the transaction, Namaste further solidifies its position as the 
leading e-commerce company in the vaporizers and accessories space with 
significant market positions in the North America, Europe, South America 
and now Asia Pacific. 

On February 24, 2017, in a press release, the Company announced Eight 
Capital and Canaccord Genuity Corp. as co-lead underwriters and joint 
bookrunners. The Underwriters have now agreed to purchase 30,000,000 
units of the Company (the “Units”), on a “bought deal” private placement 
basis, subject to all required regulatory approvals, at a price per Unit of $0.25 
(the “Offering Price”), for total gross proceeds of $7,500,000 (the “Offering”). 
Each Unit shall consist of one common share of the Company (a “Share”) 
and one-half of one common share purchase warrant (a “Warrant”). Each 
Warrant shall entitle the holder thereof to acquire one Share at a price of 
$0.35 for a period of 24 months following the Closing Date.  
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On Feb 28, 2017 the Company reported that further to its press release dated 
February 24, 2017, the Company has entered into a amended letter of 
engagement with Eight Capital and Canaccord Genuity Corp. as co-lead 
underwriters and joint bookrunners, and including Beacon Securities 
Limited (together, the "Underwriters"), under which the Underwriters have 
now agreed to purchase 40,000,000 units of the Company (the “Units”), on a 
“bought deal” private placement basis, subject to all required regulatory 
approvals, at a price per Unit of $0.25 (the “Offering Price”), for total gross 
proceeds of $10,000,000 (the “Offering”). Each Unit shall consist of one 
common share of the Company (a “Share”) and one-half of one common 
share purchase warrant (a “Warrant”). Each Warrant shall entitle the holder 
thereof to acquire one Share at a price of $0.35 for a period of 24 months 
following the Closing Date. 

Operations highlights were noted. During the financial reporting period and 
year-to-date, the Company focused efforts on expanding its customer base, 
completing a public listing on the Canadian Securities Exchange, securing 
growth capital, bringing the latest vaporizer and accessory products to the 
global market, accelerating organic sales generation from more costly pay-
per-click advertising, completing strategic partnerships and acquisitions, 
and expanding the management team and board. As a result of these 
focused initiatives, the Company achieved the following: 

 Expanded its customer list to over 250,000 individuals producing 
monthly traffic of nearly 600,000 site visits; 

 Expanded its portfolio to over 3,000 products from over 200 vendors 
and delivered these products to retail customers in 75 countries; 

 Expanded commercial relationships with Pax Labs, Firefly, eBay, 
VaporTown USA, and Inhalator; 

 Acquired the VaporSeller and URT1 Limited (“URT1”) assets; 

 Raised approximately $5.7 million; and 

 Appointed experienced members to the management team and board. 

In a press release on January 16, 2017, the Company announced that it has 
entered into a binding amending agreement with Haze Industries, Inc. 
("Haze") for the purchase of the remaining earn-out obligation as set forth in 
the definitive asset purchase agreement announced on June 7, 2016. The 
Asset Purchase Agreement memorialized the terms and conditions whereby 
Namaste purchased the assets comprising VaporSeller, an e-commerce 
platform for the distribution of vaporizers and accessories that is focused 
on the US market and generated an unaudited revenue of US$3.4 million in 
2015. The initial undiscounted value of the earn-out was approximately 
US$1.5 million. Namaste will settle the remaining earn-out obligation of 
approximately US$1.3 million by making an initial payment of US$285,000 
and monthly payments of US$8,000 for 12-months. Namaste will also issue 
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Haze the initial tranche of 1,700,000 common shares of the Company 
pursuant to the Asset Purchase Agreement. The total number of shares to 
be issued is 5,000,000, as previously announced. All common shares issued 
will be subject to a 4-month statutory hold period. 

On January 30, 2017, the Company filed its unaudited quarterly financial 
statements, management’s discussion and analysis, and certification of the 
quarterly filings for the first quarter of fiscal 2017. The statements for the 
period can be accessed on SEDAR at www.sedar.com. 

2. Provide a general overview and discussion of the activities of management. 

Management focused on the integration of the URT1 which should be 
complete in the first week of February when URT1 moves to the Shopify 
platform. Management also focused on securing new commercial 
relationships with distribution channels, including EBay and Peeks.   

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

Nothing to report for this month 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

Not applicable to the Issuer 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

Nothing to report for this month 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Not applicable to the Issuer 
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7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

Nothing to report 

8. Describe the acquisition of new customers or loss of customers. 

During the month of February, NamasteVapes generated total site traffic of 
76,076 with a conversion ratio of 1.72%. The average basket price was 
US$191 and 1,308 orders were shipped. VaporSeller attracted 36,274 visitors 
in February. The conversion ratio was 1.17%, the average basket price was 
US$83 and 423 orders were shipped. URT1 generated site traffic of 263,961 
in February with a conversion ratio of 0.83%. The average basket price was 
US$56 and 2,200 orders were shipped. GreenVapes generated site traffic of 
5,053, a conversion ratio of 1.74%, a basket price of US$223 and 89 orders 
were shipped. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None 
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

14. Provide details of any securities issued and options or warrants granted. 

 

Security 
Number Issued Details of Issuance Use of Proceeds(1) 

Common shares 155,000 Warrants exercised general business operations 

(1) State aggregate proceeds and intended allocation of proceeds. 
 

15. Provide details of any loans to or by Related Persons. 

None 

16. Provide details of any changes in directors, officers or committee members. 

No changes during the month 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

Namaste continues to see vast opportunities for vaporizers and continues 
to believe consumption of vapor and other non-combustibles could surpass 
consumption of combustible products. While robust industry growth 
prospects continue, the Company acknowledges the increased uncertainty 
observed among investors, retailer/industry contacts, and consumers over 
the past 6-12 months. This includes: (1) mixed messages from the media; (2) 
lack of FDA regulation or leadership; and (3) lack of vapor industry or public 
health alignment, which are in turn driving worsening public perception of 
the vapor category. This is exacerbated by the fact that it is difficult for the 
industry to defend itself or make any modified risk claims that their products 
could be less harmful than combustible products. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: March 7, 2017 

 Philip van den Berg  
Name of Senior Officer 

 Chief Financial Officer  
Official Capacity 
 

Issuer Details 
Namaste Technologies Inc. 

For Month End 
February 2017 

Date of Report 
YYYY/MM/DD 
2017/03/06 

Issuer Address 
2300-550 Burrard Street 
City/Province/Postal Code 
Vancouver, BC V6C 2B5 

Issuer Fax No. Issuer Telephone No. 
(705) 527 3564 

Contact Name 
Darren Collins 

Contact Position 
Executive Vice 
President 

Contact Telephone No. 
(416) 862 4448 

Contact Email Address 
Darren@namastetechnologies.com 

Web Site Address 
www.namastetechnologies.com  

 


