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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer: NEW AGE FARM INC   (the “Issuer”, “New Age Farm”, we” or “our”). 

Trading Symbol:  NF   

Number of Outstanding Listed Securities:                           117,504,317   

Date:                       April 6, 2017   

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month.   

 

Washington State 

Through its Washington State subsidiary, New Age Farm owns a property in Oroville, WA and  a 

50% ownership stake in the Sumas, WA, property.  The Issuer offers fully built out turnkey service 

operations to licensed I-502 tenant-growers who will lease the facilities at both properties for 

production and / or processing.  With three leases already in place, operations in Washington 

State have begun and will expand further as the Issuer completes its build outs.  The Sumas 

Partner is responsible for upgrading, building out and maintaining the Sumas Property and New 

Age Farm will receive a portion of the rental revenue.  

 

In compliance with state regulatory requirements, New Age Farm’s facilities feature 24 hour 

security that enhances the safety and security of the community, our tenant-growers and their 

operations.  All New Age Farm’s tenant-growers hold either Tier 2 or Tier 3 licenses allowing 

them to produce and / or process marijuana for sale at wholesale to marijuana processor 

licensees and to other marijuana producer licensees.  A Tier 3 license allows for between ten 

thousand square feet and thirty thousand square feet of dedicated plant canopy while Tier 2 

licensees can have up to ten thousand square feet of dedicated plant canopy.  Revenue is 

generated on a base lease rate and the level of service that the tenant-grower requires for its 

production and / or its processing needs. 

 

In November, the Issuer announced that one of its licensed tenant-growers was preparing to 

harvest the first full crop to be grown at our Washington State Green Campuses.  Also in 

November, the Issuer completed its 5,600 square foot state-of the art greenhouse cannabis 

production facility at its Oroville, Washington Green Campus which is capable of growing, 

trimming, curing and storing product.   
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The Issuer has acquired a further 24,000 square foot greenhouse structure to augment the 

previously announced addition of a 21,000 square foot greenhouse.  By adding these two 

structures, totalling 45,000 square feet, to the existing 5,600 square foot state of the art facility 

completed in 2016Q4, New Age Farm’s Tier 2 and Tier 3 tenant-growers will be able to grow at 

full, 100% allowable I-502 capacity, year-round.  This new greenhouse structure combines Cravo, 

Nexus and Hired Hand Green components. Its 14 foot high trusses create an ideal environment 

for growing large plants and allowing our on-site Master Growers to bring additional production 

online for our Tenant Grower several months sooner than previously planned  New Age Farm’s 

Master Growers also report that everything is on track to begin on schedule on November 30, 

2016 for New Age Farm’s I-502 Tier 3 licensed tenant-grower as previously announced with initial 

harvest date anticipated 90 days from the start of seed planting.    

 

The Issuer’s Tier 3 tenant-grower has advised that New Age Farm’s Master Growers were able to 

begin seeding during the month of December.  The tenant-grower has reported that it 

encountered delays over previously announced harvest forecasts due to delays in obtaining 

regulatory permits required for each phase of operation start up.  New Age Farm and its tenant-

growers operate in a highly regulated industry and clearance is required from the Washington 

State Liquor and Cannabis Board (“WSLCB") in keeping with I-502 requirements at each phase 

of operations. Upon completion of their inspection, the WSLCB granted authorization for seed 

planting. Ongoing reporting to the WSLCB is required and if any part of the process is altered, 

updated or changed, the previous clearances are reviewed and the process may need to be 

repeated.  

 

About the Washington I-502 Marijuana Market 

In November 2012, the Washington State Liquor and Cannabis Board (“WSLCB”) passed 

Initiative 502 (“I-502”) pursuant to a vote by the people of the State of Washington.  I-502 

authorized the WSLCB to regulate and tax recreational marijuana products for persons over 

twenty-one years of age and thereby created a new industry for the growing, processing and 

selling of Washington State-regulated recreational marijuana products. A recent WSLCB 

commissioned report by the Rand organization suggests that there are currently up to 650,000 

recreational marijuana users in Washington State, worth approximately $1.25 - $1.5 Billion USD 

in annual sales. 

 

Langley Site 

In March, New Age Farm it entered into a letter of agreement (the “LOA”) with a local contractor 

(the “Contractor”) to begin site preparation work on its Langley facility for the future build out of 

the planned processing, cold storage, and dry storage warehouse (the “Warehouse”). Under the 

terms of the LOA, the Contractor will bulk excavate up to 65,000 cubic yards of peat from 
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designated areas, screen it on site and backfill all excavated peat areas with structural fill to 

support the foot print of the Warehouse. The Contractor estimates approximately 7,900 

truckloads of material will be handled at an average cost of $250 per truckload. The Issuer and 

the Contractor have further agreed to exchange the equivalent of $2 million of peat value and 

additional dumpage fees to offset the cost of the excavation, trucking and labour costs. This work 

is the first step in readying the site for the construction of a 50,000 square foot Tilt-up concrete 

warehouse structure.   Tilt-up concrete construction has been chosen for the Warehouse because 

of the method’s proven advantages that include speed, safety and construction cost benefits.  

The Warehouse will serve the Langley facility’s on site tenant-growers and grower/processors 

from the surrounding community. 

 

Plan of Arrangement 

New Age Farm and NHS entered into an arrangement agreement effective August 31, 2016 

whereby New Age Farm will spin-off NHS, together with all its assets and liabilities, as a separate 

operating entity and NHS will operate the Issuer’s Langley Property located in Langley, British 

Columbia.  In return, following completion of the Arrangement, Shareholders will hold one new 

share (each, a “New Share”, collectively the “New Shares”) in the capital of the Issuer and its 

pro–rata share of the post-consolidation NHS Shares to be distributed under the Arrangement for 

each currently held New Age Farm share.  The New Shares will be identical in every respect to 

the present New Age Farm Shares.   

 

Information for Shareholders Regarding the Plan of Arrangement 

Shareholders are advised that the Issuer plans to proceed with the Arrangement as described in 

the meeting materials sent to each Shareholder as of the Meeting record date and that the 

following steps have or will occur: 

 

 NHS has sought the consent of  its creditors, to permit the transfer of liabilities from NHS 

to New Age Farm as more fully described in the meeting materials and the arrangement 

agreement (the “Arrangement Agreement”) (both available on SEDAR); 

 The shareholders of NHS have approved the Arrangement; 

 NHS will transfer the NHS transferred liabilities as described in the Arrangement 

Agreement, subject to final adjustments, to New Age Farm (the “NHS Transferred 

Liabilities”); 

 NHS will issue that number of common shares of NHS to New Age Farm that will equal 

the value of the NHS Transferred Liabilities, at a deemed price of not less than $0.03 per 

NHS shares and not more than $0.10 per NHS share. 

 NHS will effect a share consolidation of the NHS shares on the basis of up to 1 new NHS 

share for each 5 previously held NHS shares (the “Post-consolidation NHS Shares”); 
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 New Age Farm shares will remain unchanged; only the NHS shares will be subject to 

consolidation; 

 New Age Farm will set a share distribution record date which will be the date on which 

the New Age Farm Shareholders will each receive their pro-rata share of the Post-

consolidation NHS Shares (the “Share Distribution Record Date”);  

 New Age Farm Shareholders will now hold shares in two separate and distinct 

companies: New Age Farm (where they will still own their original number of shares) and 

NHS. 

Share Distribution Record Date  

The board of directors of New Age Farm have set the share distribution record date of the Plan of 

Arrangement at close of business on November 30, 2016 (the “Share Distribution Record Date”).  

Shareholders as of the Share Distribution Record Date will be entitled to receive the New Shares 

and the NHS Shares.  Each shareholder of record on November 30, 2016 will participate in the 

Arrangement on a pro–rata basis and, upon completion of the Arrangement, will continue to hold 

substantially the same pro–rata interest they held in the Issuer prior to completion of the 

Arrangement. 

 

Effective Date 

The Issuer has determined that the effective date of the plan of arrangement will be December 

31, 2016 (the “Effective Date”).  This means that shareholders of record as of the Share 

Distribution Record Date will receive their NHS shares after the Effective Date.  The Share 

Distribution Record Date has been set for the purpose of determining which shareholders will be 

entitled to receive the NHS shares.  It is not the date on which the shareholders can expect to 

receive shares.  New Age Farm Shareholders will receive their NHS shares in the New Year, 

after the Effective Date has passed and all the required steps in the Arrangement have been 

completed. 

 

On the Effective Date of the Arrangement, no action is required on the part of the New Age Farm 

shareholders; those shareholders entitled to NHS Shares will receive their shares in one of two 

ways:  1) either directly by mail of a certificate or direct registration statement evidencing their 

NHS Shares to the mailing address currently on file with New Age Farm or 2) the NHS Shares will 

be credited directly to their brokerage accounts.   

 

After the Plan of Arrangement 

The Issuer is set to begin site preparation work on its Langley facility for the future build out of the 

planned processing, cold storage, and dry storage warehouse (the “Warehouse”) that will be 

operated by NHS. Initial work orders have been issued for the selected contractor (the 

“Contractor”) to bulk excavate up to 65,000 cubic yards of peat from designated areas, screen it 
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on site and backfill all excavated peat areas with structural fill to support the foot print of the 

Warehouse. The Contractor estimates approximately 7,900 truckloads of material will be handled 

at an average cost of $250 per truckload. The Company and the Contractor have agreed to 

exchange the equivalent of $2 million of peat value and additional dumpage fees to offset the cost 

of the excavation, trucking and labour costs. This work is the first step in readying the site for the 

construction of a 50,000 square foot Tilt-up concrete warehouse structure.   Tilt-up concrete 

construction has been chosen for the Warehouse because of the method’s proven advantages 

that include speed, safety and construction cost benefits.  The Warehouse will serve the Langley 

facility’s on site tenant-growers and grower/processors from the surrounding community. 

 

Anticipating Canadian federal government regulations regarding the legalization of cannabis for 

recreational purposes is one avenue that NHS will be exploring.  NHS also intends to look at 

other high value crop possibilities such as hemp and its potential revenue generation.  

Management’s intent is for NHS to achieve positive cash flow as expediently as possible, all the 

while developing and maintaining multiple product income streams that will foster profitability, 

rather than relying on a single market sector.  

 

This information regarding the Plan of Arrangement should be read together with, and is qualified 

in its entirety by the more detailed information contained in the management information circular 

of the Issuer dated August 31, 2016, available under the Issuer’s profile on SEDAR at 

www.sedar.com. 

 

For further information regarding the Issuer please visit the CSE Disclosure Hall at 

www.thecse.com, or view the Issuer’s filings posted on SEDAR, www.SEDAR.com .   

 

2. Provide a general overview and discussion of the activities of management. 
 

In March, Management continued to move its business plan forward, continuing work at both its 

green campuses; a tenant-grower has crops in progress at the Oroville site and another has 

received approval from the Washington State Liquor and Cannabis Board.  An equity partner 

agreed to purchase an interest in the Sumas Property as described in Item 1, above and has 

begun the build out process.  Preparations on the Langley site have been arranged and will begin 

shortly. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

This does not apply to the Issuer. 
 

http://www.sedar.com/
http://www./
http://www.sedar.com/
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4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

This does not apply to the Issuer. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a 
Related Person of the Issuer and provide details of the relationship. 

The Issuer entered into a letter of agreement (the “LOA”) with a local contractor (the “Contractor”) 
to begin site preparation work on its Langley facility for the future build out of the planned 
processing, cold storage, and dry storage warehouse (the “Warehouse”), see Item 1, above.   

6. Describe the expiry or termination of any contracts or agreements between the Issuer, 
the Issuer’s affiliates or third parties or cancellation of any financing arrangements that 
have been previously announced. 

 
This does not apply to the Issuer. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable together 
with a schedule of payments if applicable, and of any valuation. State how the 
consideration was determined and whether the acquisition was from or the disposition 
was to a Related Person of the Issuer and provide details of the relationship. 

This does not apply to the Issuer.  

 

8. Describe the acquisition of new customers or loss of customers. 

There have not been any changes since the last monthly report. 

   

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

There have not been any new developments since the Issuer’s last monthly report.   

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 

This does not apply to the Issuer. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

This does not apply to the Issuer. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
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proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

This does not apply to the Issuer. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

 
The Issuer has entered into the following loan agreements with certain creditors: 

 

i. A mortgage in favour of BlueShore Financial with a balance owing of $648,126 as at June 

30, 2016 is secured by a rental property owned by the Issuer and an assignment of rents. 

 

ii. The Issuer renegotiated its second mortgage on the Langley Property.  Formerly, the 

principal amount of the Mortgage was $400,000 and bore interest at the rate of 15% per 

year with a term of one year.  The Issuer has entered into a new second mortgage in the 

amount of CAD$700,000 from a private lender (the “Lender”). The principal amount of the 

Mortgage is $700,000 and bears interest at the rate of 10% per year with a term of five 

years.  Proceeds of the Mortgage will be used towards paying out the prior second 

mortgage of $400,000 and the balance for general working capital purposes. The Issuer 

may pre-pay the Mortgage on payment of a three month interest penalty 

 

iii. A non-interest bearing secured convertible note in the amount of $497,737 is due and 

payable to Carman Parente, CEO, of the Issuer to be matured on June 30, 2016. It is 

secured by the Issuer’s current and future assets secondary to the mortgages noted 

above under i and ii. This promissory note is convertible, the principal in whole or in part, 

into common shares of the Issuer at a deemed price of $0.15 per share.  

 
iv. The Issuer has also entered into another non-interest bearing secured loan in the amount 

of $500,000 which is due and payable on March 31, 2016, secured by current and future 

assets of the Issuer, and subordinated to the registered holder described above.  A 

prepayment of $170,000 was made during the year 2015 to an outside party on behalf of 

this loan holder and it is agreed that the prepayment amount is to be offset against the 

original loan amount upon maturity.  The current balance due is $330,000. 

 
v. On October 31, 2015, the Issuer entered into a secured note payable with the seller of 

the Oroville Property in the amount of US$78,000. During the period ended June 30, 

2016, interest and principal of $4,049 and $3,538 was paid on this note respectively. The 

current balance as of June 30, 2016 is $96,205. 
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vi. On June 15, 2015, the Issuer entered into a convertible debenture with a third party in the 

amount of $250,000 with annual interest rate of 15% to be due in two years on June 15, 

2017. The third party can convert the debenture, six months after the debenture date, into 

units of the Issuer at a price equal to 15% less than the market price at the time of 

conversion. Each unit consists of one common share and one-half warrant of the Issuer 

with each warrant exercisable at a price equal to the conversion price plus $0.05 per 

share. During the period ended June 30, 2016, interest of $6,250 (2015: $Nil) was 

accrued for on the loan. As of June 30, 2016, total of interest of $26,563 (2015: $20,313) 

was accrued for on the loan. The current balance as of June 30, 2016 is $276,563. 

 
vii. On March 1, 2015, the Issuer received a loan of $50,000 from a third party. This loan is 

non-interest bearing with no fixed terms of repayment. 

 
viii. During the period ended June 30, 2016, the CEO of the Issuer advanced total proceeds of 

$121,376 (2015 - $Nil) as loans to the Issuer which is a non-interest bearing loan, 

unsecured and without fixed terms of repayment. 

14. Provide details of any securities issued and options or warrants granted.  

 
Security Number 

Issued 
Details of Issuance Use of 

Proceeds(1) 

Common Shares (6,000,000) 
Correction from last monthly report.  This was 
reported in error.  No options were exercised 

 

 3,700,000 
Options exercised for total proceeds of $481,000.00 General working 

capital 

 20,000 
Shares issued to acquit outstanding invoices Acquittal of 

invoice 

 300,000 
Exercise of warrants for total proceeds of $30,000 General working 

capital 

    

(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

This does not apply to the Issuer. 

 

16. Provide details of any changes in directors, officers or committee members. 

As at the date of this report, the directors and officers of the Issuer were as follows: 

 Mr. Carman Parente, Director, President & Chief Executive Officer 

 Mr. Anthony Chan, Director, Chief Financial Officer 

 Ms. Lorraine Pike, Director, Corporate Secretary  

 Mr. David Johnson, Director 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
 
The Issuer is engaged in the business of providing services to marijuana and other luxury crop 
growers.  This is an emerging industry and the Issuer pays close attention to industry news and 
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changes/trends in the regulatory, political and scientific environment related to the propagation, 
processing and sale of the resulting products to ensure that it remains at the leading edge of any 
emerging trends. 
 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated April 6, 2017 

 Carman Parente  
Name of Director or Senior Officer 

 /s/ Carman Parente  
 Signature 

 

Director and CEO  
Official Capacity 
 
 

Issuer Details 
Name of Issuer 
NEW AGE FARM INC. 

For  Month End 
 
March 31, 2017 

Date of Report 
YY/MM/DD 
2017/04/06 

Issuer Address 
106-1641 Lonsdale Avenue 

City/Province/Postal Code 
North Vancouver, BC V7M 2J5 

Issuer Fax No. 
n/a 

Issuer Telephone No. 
(888) 871-3936 

Contact Name 
Mr. Carman Parente 

Contact Position 
CEO 

Contact Telephone No. 
(888) 871-3936 

Contact Email Address 

cparente@newagefarminc.com 

Web Site Address 

www.newagefarminc.com  
 

 

mailto:cparente@newagefarminc.com
http://www.newagefarminc.com/

