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The following Interim Management Discussion and Analysis 
of Vodis Pharmaceuticals Inc. (“Vodis
the business operations, liquidity and capita
discussion & analysis, being the Management Discussion & Analysis (“Annual MD&A”) for the fiscal year 
ended March 31, 2016. This Quarterly Highlights does not provide a general update to the Annual MD&A,
or reflect any non-material events since the date of the Annual MD&A. 
 
This Quarterly Highlights has been prepared in compliance with the requirements of section 2.2.1 of Form 
51-102F1, in accordance with National Instrument 51
Quarterly Highlights should be read in conjunction with the Annual MD&A, the audited financial statements 
of the Company for the years ended 
interim financial statements for the three months ended 
the opinion of management, all adjustments (which consist only of normal recurring adjustments) 
considered necessary for a fair presentation have been included. The results for th
June 30, 2016 are not necessarily indicative of the results that may be expected for any future period. 
Information contained herein is presented as at 
indicated.  
 
The unaudited condensed consolidated interim financial statements for the three months ended 
2016, including comparatives, have been prepared in accordance with International Accounts Standards 
(“IAS”) 34, “Interim Financial Reporting” using accou
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and 
Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”).
 
External auditors, appointed by the shareholders, have not audited or reviewed the financial statements for 
the three month periods ended June 30
them to express an opinion on these unaudite
the purposes of preparing this Quarterly Highlights, management, in conjunction with the Board of 
Directors, considers the materiality of information. Information is considered material if: (i) suc
results in, or would reasonably be expected to result in, a significant change in the market price or value of 
the Company’s common shares; or (ii) there is a substantial likelihood that a reasonable investor would 
consider it important in making an investment decision; or (iii) it would significantly alter the total mix of 
information available to investors. Management, in conjunction with the Board of Directors, evaluates 
materiality with reference to all relevant circumstances, including 
 
Additional information relevant to the Company’s activities can be found on SEDAR at 
Canadian Securities Exchange (“CSE”) web site
www.vodis.ca.  All dollar amounts included therein and in the following MD&A are in Canadian dollars, the 
reporting and functional currency of the Company, except where noted. 
 
FORWARD-LOOKING STATEMENTS
 
Certain statements contained in this 
term is defined in applicable securities laws. The forward
the granting of a MMPR license and other similar 
conditions or results that are not historical facts. These statements reflect management’s current estimates, 
beliefs, intentions and expectations; they are not guarante
that all forward-looking information is inherently uncertain and that actual performance may be affected by a 
number of material factors, many of which are beyond the Company’s control. Such factors include, a
others, risks relating to the Company passing an inspection at its facility in Delta, BC, the ability of the 
Company to obtain additional financing; the Company's limited operating history; the need to comply with 
environmental and governmental regula
and risks; competition; and other risks and uncertainties. Although the Company has attempted to identify 
important factors that could cause actual actions, events or results to differ mater
in forward-looking information, there may be other factors that cause actions, events or results not to be as 
anticipated, estimated or intended. Accordingly, actual future events, conditions and results may differ 
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The following Interim Management Discussion and Analysis – Quarterly Highlights (“Quarterly Highlights”) 
Vodis” or the “Company”) has been prepared to provide material updates to 

the business operations, liquidity and capital resources of the Company since its last
discussion & analysis, being the Management Discussion & Analysis (“Annual MD&A”) for the fiscal year 

. This Quarterly Highlights does not provide a general update to the Annual MD&A,
material events since the date of the Annual MD&A.  

This Quarterly Highlights has been prepared in compliance with the requirements of section 2.2.1 of Form 
102F1, in accordance with National Instrument 51-102 – Continuous Disclosure Obligations. This 

Quarterly Highlights should be read in conjunction with the Annual MD&A, the audited financial statements 
of the Company for the years ended March 31, 2016 and 2015 and the unaudited condensed consolidated 

or the three months ended June 30, 2016, together with the notes thereto. In 
the opinion of management, all adjustments (which consist only of normal recurring adjustments) 
considered necessary for a fair presentation have been included. The results for the three months ended 

, 2016 are not necessarily indicative of the results that may be expected for any future period. 
Information contained herein is presented as at August 29, 2016 (the “Report Date”), unless otherwise 

The unaudited condensed consolidated interim financial statements for the three months ended 
2016, including comparatives, have been prepared in accordance with International Accounts Standards 
(“IAS”) 34, “Interim Financial Reporting” using accounting policies consistent with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and 
Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”).

External auditors, appointed by the shareholders, have not audited or reviewed the financial statements for 
June 30, 2016 and did not performed the tests deemed necessary to enable 

them to express an opinion on these unaudited condensed consolidated interim financial statements. For 
the purposes of preparing this Quarterly Highlights, management, in conjunction with the Board of 
Directors, considers the materiality of information. Information is considered material if: (i) suc
results in, or would reasonably be expected to result in, a significant change in the market price or value of 

common shares; or (ii) there is a substantial likelihood that a reasonable investor would 
making an investment decision; or (iii) it would significantly alter the total mix of 

information available to investors. Management, in conjunction with the Board of Directors, evaluates 
materiality with reference to all relevant circumstances, including potential market sensitivity. 

Additional information relevant to the Company’s activities can be found on SEDAR at www.sedar.com
Canadian Securities Exchange (“CSE”) web site at www.thecse.ca and the Company’s website at 

.  All dollar amounts included therein and in the following MD&A are in Canadian dollars, the 
reporting and functional currency of the Company, except where noted.  

LOOKING STATEMENTS 

Certain statements contained in this Quarterly Highlights may constitute “forward-looking statements”. Such 
term is defined in applicable securities laws. The forward-looking information includes, without limitation, 

g of a MMPR license and other similar statements concerning anticipated future events, 
conditions or results that are not historical facts. These statements reflect management’s current estimates, 
beliefs, intentions and expectations; they are not guarantees of future performance. The Company cautions 

looking information is inherently uncertain and that actual performance may be affected by a 
number of material factors, many of which are beyond the Company’s control. Such factors include, a
others, risks relating to the Company passing an inspection at its facility in Delta, BC, the ability of the 
Company to obtain additional financing; the Company's limited operating history; the need to comply with 
environmental and governmental regulations; fluctuations in currency exchange rates; operating hazards 
and risks; competition; and other risks and uncertainties. Although the Company has attempted to identify 
important factors that could cause actual actions, events or results to differ materially from those described 

looking information, there may be other factors that cause actions, events or results not to be as 
anticipated, estimated or intended. Accordingly, actual future events, conditions and results may differ 
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Quarterly Highlights (“Quarterly Highlights”) 
” or the “Company”) has been prepared to provide material updates to 

l resources of the Company since its last management 
discussion & analysis, being the Management Discussion & Analysis (“Annual MD&A”) for the fiscal year 

. This Quarterly Highlights does not provide a general update to the Annual MD&A, 

This Quarterly Highlights has been prepared in compliance with the requirements of section 2.2.1 of Form 
e Obligations. This 

Quarterly Highlights should be read in conjunction with the Annual MD&A, the audited financial statements 
and the unaudited condensed consolidated 
, 2016, together with the notes thereto. In 

the opinion of management, all adjustments (which consist only of normal recurring adjustments) 
e three months ended 

, 2016 are not necessarily indicative of the results that may be expected for any future period. 
, 2016 (the “Report Date”), unless otherwise 

The unaudited condensed consolidated interim financial statements for the three months ended June 30, 
2016, including comparatives, have been prepared in accordance with International Accounts Standards 

nting policies consistent with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and 
Interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”). 

External auditors, appointed by the shareholders, have not audited or reviewed the financial statements for 
, 2016 and did not performed the tests deemed necessary to enable 

d condensed consolidated interim financial statements. For 
the purposes of preparing this Quarterly Highlights, management, in conjunction with the Board of 
Directors, considers the materiality of information. Information is considered material if: (i) such information 
results in, or would reasonably be expected to result in, a significant change in the market price or value of 

common shares; or (ii) there is a substantial likelihood that a reasonable investor would 
making an investment decision; or (iii) it would significantly alter the total mix of 

information available to investors. Management, in conjunction with the Board of Directors, evaluates 
potential market sensitivity.  

www.sedar.com, the 
and the Company’s website at 

.  All dollar amounts included therein and in the following MD&A are in Canadian dollars, the 

looking statements”. Such 
looking information includes, without limitation, 

statements concerning anticipated future events, 
conditions or results that are not historical facts. These statements reflect management’s current estimates, 

es of future performance. The Company cautions 
looking information is inherently uncertain and that actual performance may be affected by a 

number of material factors, many of which are beyond the Company’s control. Such factors include, among 
others, risks relating to the Company passing an inspection at its facility in Delta, BC, the ability of the 
Company to obtain additional financing; the Company's limited operating history; the need to comply with 

tions; fluctuations in currency exchange rates; operating hazards 
and risks; competition; and other risks and uncertainties. Although the Company has attempted to identify 

ially from those described 
looking information, there may be other factors that cause actions, events or results not to be as 

anticipated, estimated or intended. Accordingly, actual future events, conditions and results may differ 



 

materially from the estimates, beliefs, intentions and expectations expressed or implied in the forward
looking information. All statements are made as of the Report Date and, except as required by law, the 
Company is under no obligation to update or alter any forward
 
OVERVIEW AND OVERALL PERFORMANCE
 
The Company was incorporated on October 31, 2011.  
producing medical marijuana at its facility located in Delta, British Columbia 
production facilities for approved marijuana license holders
currently active in Canada and the United
and Ontario, and trades on the CSE under 
symbol “1JV”. 
 
Corporate Highlights: 
 
The Company appointed Ivan Miliovski as CEO 
Ovagemov to replace Clive Boulton as a member of the Board of 
Economics and Marketing and has extensive experience as an operations executive serving as CEO and 
Executive Director of multiple national and international European companies. Most notably Mr. Ovagemov 
served eight years as CEO and Chairmen of the Board to Ponsstroy Engineering EAD, an international full 
service commercial development company. During his eight years as CEO with Ponsstroy Engineering 
EAD, Mr. Ovagemov grew the company’s revenue over 1,000% with revenu
annually. Additionally he brokered national and international European deals, worked with local government 
and agencies on European Union funded projects and has received multiple European awards of 
excellence in business. 
 
The Company received a loan of $180,000 from Ivan Miliovski and other lenders. Some of the funds have 
been used to pay in full all outstanding principal and interest owed to Argents Holdings Inc. and provided 
necessary short term working capital for the Company’
interest will accrue at the rate of 8% per annum. The Company will grant the lenders a security interest 
against the Company’s assets in its Bellingham, Washington facility.
 
Mr. Ivan Miliovsko and another lender have loaned $200,000 to the Company. The term of the loan will be 
six months from the date of advance and will accrue at the rate of 8% per annum.  The Company will grant 
the lenders a security interest against the Company’s assets in its Delta, B
 
Canada 
 
The Company seeks to produce and distribute cannabis product in Canada as part of the new
for Medical Purpose Regulation (“MMPR”) program
required to make significant investment
being required to pass an inspection upon Health Canada’s arrival. The process
application by Health Canada is as follows: 

 
Step 1: Preliminary screening 
Step 2: Enhanced screening 
Step 3: Security clearance 
Step 4: Review  
Step 5: Ready-to-build letter 
Step 6: Pre-licence inspection 
Step 7: Licensing  

 
The Company has completed the first five steps in the process. 
letter from Health Canada confirming that the documentation supplied meets MMPR, the Company leased 
a facility in Delta, BC. There is no guarantee that the MMPR license will be granted.
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m the estimates, beliefs, intentions and expectations expressed or implied in the forward
looking information. All statements are made as of the Report Date and, except as required by law, the 
Company is under no obligation to update or alter any forward-looking information. 

OVERALL PERFORMANCE 

was incorporated on October 31, 2011.  The Company is engaged in the application stage of 
at its facility located in Delta, British Columbia and developing 

production facilities for approved marijuana license holders in State of Washington.
the United States. The Company is a reporting issuer in British Columbia 

and Ontario, and trades on the CSE under the symbol “VP” and the Frankfort Stock Exchange under the 

appointed Ivan Miliovski as CEO of the Company. The Company appointed Plamen 
Ovagemov to replace Clive Boulton as a member of the Board of Directors. Mr. Ovagemov has Bachelor in 
Economics and Marketing and has extensive experience as an operations executive serving as CEO and 
Executive Director of multiple national and international European companies. Most notably Mr. Ovagemov 

years as CEO and Chairmen of the Board to Ponsstroy Engineering EAD, an international full 
service commercial development company. During his eight years as CEO with Ponsstroy Engineering 
EAD, Mr. Ovagemov grew the company’s revenue over 1,000% with revenues exceeding $100,000,000 
annually. Additionally he brokered national and international European deals, worked with local government 
and agencies on European Union funded projects and has received multiple European awards of 

mpany received a loan of $180,000 from Ivan Miliovski and other lenders. Some of the funds have 
been used to pay in full all outstanding principal and interest owed to Argents Holdings Inc. and provided 
necessary short term working capital for the Company’s operation. The term of the loan is six months and 
interest will accrue at the rate of 8% per annum. The Company will grant the lenders a security interest 
against the Company’s assets in its Bellingham, Washington facility. 

r lender have loaned $200,000 to the Company. The term of the loan will be 
six months from the date of advance and will accrue at the rate of 8% per annum.  The Company will grant 
the lenders a security interest against the Company’s assets in its Delta, BC facility. 

The Company seeks to produce and distribute cannabis product in Canada as part of the new
(“MMPR”) program has applied for a producer's license

to make significant investments towards the application, construction and training in addition to 
being required to pass an inspection upon Health Canada’s arrival. The process 

is as follows:  

inary screening  
Step 2: Enhanced screening  
Step 3: Security clearance  

build letter  
licence inspection  

The Company has completed the first five steps in the process. Upon receipt of a "Ready to Build" comfort 
letter from Health Canada confirming that the documentation supplied meets MMPR, the Company leased 
a facility in Delta, BC. There is no guarantee that the MMPR license will be granted. 
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m the estimates, beliefs, intentions and expectations expressed or implied in the forward-
looking information. All statements are made as of the Report Date and, except as required by law, the 

he Company is engaged in the application stage of 
and developing turnkey indoor 

in State of Washington. The Company is 
is a reporting issuer in British Columbia 

Frankfort Stock Exchange under the 

of the Company. The Company appointed Plamen 
Mr. Ovagemov has Bachelor in 

Economics and Marketing and has extensive experience as an operations executive serving as CEO and 
Executive Director of multiple national and international European companies. Most notably Mr. Ovagemov 

years as CEO and Chairmen of the Board to Ponsstroy Engineering EAD, an international full 
service commercial development company. During his eight years as CEO with Ponsstroy Engineering 

es exceeding $100,000,000 
annually. Additionally he brokered national and international European deals, worked with local government 
and agencies on European Union funded projects and has received multiple European awards of 

mpany received a loan of $180,000 from Ivan Miliovski and other lenders. Some of the funds have 
been used to pay in full all outstanding principal and interest owed to Argents Holdings Inc. and provided 

s operation. The term of the loan is six months and 
interest will accrue at the rate of 8% per annum. The Company will grant the lenders a security interest 

r lender have loaned $200,000 to the Company. The term of the loan will be 
six months from the date of advance and will accrue at the rate of 8% per annum.  The Company will grant 

The Company seeks to produce and distribute cannabis product in Canada as part of the new Marihuana 
has applied for a producer's license. The Company is 

the application, construction and training in addition to 
 for review of the 

ady to Build" comfort 
letter from Health Canada confirming that the documentation supplied meets MMPR, the Company leased 



 

With the new MMPR regulations coming into force
surrounding the supply and demand for medical marijuana in Canada. The previous licensing regulation, 
which ended on March 31, 2014, allowed previously licensed users (“Patients”) to grow small quantitie
marijuana for their personal use. Although it is the intent of MMPR to eliminate the production of marijuana 
by Patients, an injunction has been obtained by a group of Patients in B
of the regulation pending a full hearing. As a result, Patients will continue to be able to grow small quantities 
of marijuana for their personal use until the hearing date, an
producers are allowed to sell and deliver their products to all Patients i
40,000 Patients across Canada.  Further information can be viewed at 
http://www.hc-sc.gc.ca/dhp-mps/marihuana/info/ind
 
United States 
 
In November 2012, the WSLCB passed Initiative 502 (I
of Washington. I-502 authorized the WSLCB to regulate and tax recreational marijuana products for 
persons over 21 years of age and thereby created a ne
recreational marijuana products regulated by 
Marijuana Producer Tier I is allowed to grow up to two thousand square feet of canopy space. Whereas a
Marijuana Producer Tier II is allowed to grow up to ten thousand square feet of plant 
WSLCB-commissioned report by the Rand organization suggests that there are currently up to 700,000 
recreational marijuana users in the State of 
US$1.5-billion in annual sales. 
 
While the Company or its subsidiaries cannot have any interest whatsoever in any proceeds as a result of 
production, processing or retail activities in the United States, it can lic
consulting services to approved State of 
under the Vodis program and/or associated under the brand meet or exceed the Vodis brand quality 
standards. 
 
The Company, through a wholly owned subsidiary
develops real estate in the State of Washington 
processing businesses. Vodis USA, Inc. intends to acquire real estate, retrofit buildings and provide 
production ready facilities to qualified I
holders.  
 
In addition to providing specialized facilities to I
growing techniques, standard operating procedures and innovative manufacturing practices to further assist 
license holders with their production and processing operations. The Company believes these services will 
create synergies and advantages that will provide for significant and long
holder and, in turn, to the Company. 
 
The Company, through its subsidiary, Vodis USA
Agreement”) with D&B Land Holdings LLC (“D&B”), whereby Vodis USA has an option to purchase the 
property located in the State of Washington, USA (the “Property”).  The 
years. In order to keep the Option A
payments pursuant to a lease agreem
US$150,973 (paid); and pay US$500 per month in managem
 
The Company, through Vodis USA, 
obligations under the purchase and sale agreement are conditioned upon Vodis USA exercising the Option 
Agreement.  The total purchase price will be U
the Option Agreement will be credited towards the Purchase Price (“Applied Credits”).  The purchase price 
will increase by US$20,000 at the end of each year following the date of the purchase and sale
if Vodis USA does not exercise their option to purchase the Property by the end of any one of each twelve 
month period up to a maximum of US$100,000 (“Purchase Price Increase”). If, at any time Vodis elects to 
exercise their option to purchase the Property, the amount owing under the D&B loan on the Property is 
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With the new MMPR regulations coming into force on April 1, 2014, there is considerable uncertainty 
surrounding the supply and demand for medical marijuana in Canada. The previous licensing regulation, 

allowed previously licensed users (“Patients”) to grow small quantitie
marijuana for their personal use. Although it is the intent of MMPR to eliminate the production of marijuana 
by Patients, an injunction has been obtained by a group of Patients in British Columbia

earing. As a result, Patients will continue to be able to grow small quantities 
of marijuana for their personal use until the hearing date, and possibly longer. Under MMPR, l
producers are allowed to sell and deliver their products to all Patients in Canada; there are approximately 

Further information can be viewed at the Health Canada website at: 
mps/marihuana/info/index-eng.php. 

In November 2012, the WSLCB passed Initiative 502 (I-502), pursuant to a vote by the people of the State 
502 authorized the WSLCB to regulate and tax recreational marijuana products for 

persons over 21 years of age and thereby created a new industry for the growing, processing and selling of 
recreational marijuana products regulated by the State of Washington. In the State of Washington, a 

allowed to grow up to two thousand square feet of canopy space. Whereas a
Marijuana Producer Tier II is allowed to grow up to ten thousand square feet of plant 

commissioned report by the Rand organization suggests that there are currently up to 700,000 
the State of Washington worth approximately 

While the Company or its subsidiaries cannot have any interest whatsoever in any proceeds as a result of 
production, processing or retail activities in the United States, it can license its brand, production and 

State of Washington license holders to ensure that all products produced 
under the Vodis program and/or associated under the brand meet or exceed the Vodis brand quality 

, through a wholly owned subsidiary, Vodis USA, Inc. (“Vodis USA”), has 
State of Washington for the purpose of serving licensed I-502 production and 

processing businesses. Vodis USA, Inc. intends to acquire real estate, retrofit buildings and provide 
production ready facilities to qualified I-502 cannabis tier 1, 2 or 3 production and processing 

In addition to providing specialized facilities to I-502 producers and processors, the Company will license its
growing techniques, standard operating procedures and innovative manufacturing practices to further assist 

th their production and processing operations. The Company believes these services will 
create synergies and advantages that will provide for significant and long-term revenue for the license 

.  

subsidiary, Vodis USA, holds an option to purchase agreement (the “Option 
Agreement”) with D&B Land Holdings LLC (“D&B”), whereby Vodis USA has an option to purchase the 
property located in the State of Washington, USA (the “Property”).  The Option Agreeme

Option Agreement in good standing, the Company must pay the monthly 
payments pursuant to a lease agreement between Vodis USA (US$79,232 paid) and D&B, pay 
US$150,973 (paid); and pay US$500 per month in management fees. 

he Company, through Vodis USA, is party to a purchase and sale agreement with D&B, whereby the 
obligations under the purchase and sale agreement are conditioned upon Vodis USA exercising the Option 
Agreement.  The total purchase price will be US$1,550,000 (“Purchase Price”). All payments made under 
the Option Agreement will be credited towards the Purchase Price (“Applied Credits”).  The purchase price 

increase by US$20,000 at the end of each year following the date of the purchase and sale
Vodis USA does not exercise their option to purchase the Property by the end of any one of each twelve 

month period up to a maximum of US$100,000 (“Purchase Price Increase”). If, at any time Vodis elects to 
he Property, the amount owing under the D&B loan on the Property is 
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here is considerable uncertainty 
surrounding the supply and demand for medical marijuana in Canada. The previous licensing regulation, 

allowed previously licensed users (“Patients”) to grow small quantities of 
marijuana for their personal use. Although it is the intent of MMPR to eliminate the production of marijuana 

olumbia to stay this aspect 
earing. As a result, Patients will continue to be able to grow small quantities 

d possibly longer. Under MMPR, licensed 
n Canada; there are approximately 

the Health Canada website at: 

502), pursuant to a vote by the people of the State 
502 authorized the WSLCB to regulate and tax recreational marijuana products for 

w industry for the growing, processing and selling of 
Washington. In the State of Washington, a 

allowed to grow up to two thousand square feet of canopy space. Whereas a 
Marijuana Producer Tier II is allowed to grow up to ten thousand square feet of plant canopy. A recent 

commissioned report by the Rand organization suggests that there are currently up to 700,000 
ly US$1.25-billion to 

While the Company or its subsidiaries cannot have any interest whatsoever in any proceeds as a result of 
ense its brand, production and 

Washington license holders to ensure that all products produced 
under the Vodis program and/or associated under the brand meet or exceed the Vodis brand quality 

has invested in and 
502 production and 

processing businesses. Vodis USA, Inc. intends to acquire real estate, retrofit buildings and provide 
3 production and processing license 

Company will license its 
growing techniques, standard operating procedures and innovative manufacturing practices to further assist 

th their production and processing operations. The Company believes these services will 
term revenue for the license 

an option to purchase agreement (the “Option 
Agreement”) with D&B Land Holdings LLC (“D&B”), whereby Vodis USA has an option to purchase the 

Agreement has a term of 5 
greement in good standing, the Company must pay the monthly 

paid) and D&B, pay 

purchase and sale agreement with D&B, whereby the 
obligations under the purchase and sale agreement are conditioned upon Vodis USA exercising the Option 

S$1,550,000 (“Purchase Price”). All payments made under 
the Option Agreement will be credited towards the Purchase Price (“Applied Credits”).  The purchase price 

increase by US$20,000 at the end of each year following the date of the purchase and sale agreement 
Vodis USA does not exercise their option to purchase the Property by the end of any one of each twelve 

month period up to a maximum of US$100,000 (“Purchase Price Increase”). If, at any time Vodis elects to 
he Property, the amount owing under the D&B loan on the Property is 



 

greater than the Purchase Price after the Applied Payments, D&B and Vodis agree to reduce either
amount owed under the promissory note with
Increase by the difference between the amount owed under the D&B loan and the Purchase Price.
 
The Company, through Vodis USA, 
will expire the earlier of the exercise of
interest rate of 6%, the present value of the minimum lease payment 
the option at inception was $1,553,371
 
The Company is party to a sublease agreement
(the “Tenant”) to sublet the property leased by Vodis USA under the Master Lease
Tenant expires on the earlier of one day prior to the termination of the Master Lease 
not exercise the option to purchase the investment property or April 30, 2035.
 
LIQUIDITY AND FINANCIAL CONDITION
 
The Company’s future financial success will be dependent upon the ability to obtain necessary financing to 
complete its plan in building out a successful revenue model 
approved marijuana license holders 
developments and receipt of a producer's license under MMPR 
complete and the amount of resulting income, if any, is impossible to determine.
 
Recent developments in the capital markets have restricted access to debt and equity financing for many 
companies. As the Company has no significant income, cash balances will continue to decline as the 
Company utilizes these funds to conduct its operations, unless 
 
The Company has not yet realized profitable operations and it has relied on non
financing to fund operations. The ability of the Company to achieve its objectives, meet its ongoing 
obligations and recover its investments in turnkey indoor production facilities and other assets will depend 
on management’s ability to successfully execute its business plan, achieve profitable operations and obtain 
additional financing, if or when required.  There is n
 
The Company has invested in and develops real estate in the State of Washington for the purpose of 
serving licensed I-502 production and processing businesses. The Company intends to acquire real esta
retrofit buildings and provide production ready facilities to qualified I
processing license holders.  This is expected to result in rental revenue.  
 
 
Loss and comprehensive loss for the period ended 
primarily due to the following: 
 

• General and administrative costs of $
Company activity resulting from the Company investing in and developing real estate in the
Washington; 

• Rental revenue of $11,601 (2015
turnkey indoor production facility located in the State of Washington.

• Non-cash share-based payment of $
ended June 30, 2016. 

 
The Company started 2016 with a working deficit
a working deficit of $1,035,152. The increase in the working 
 
• rental revenue in connection with the sublease agreement in th
• general and administrative expenses 
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greater than the Purchase Price after the Applied Payments, D&B and Vodis agree to reduce either
amount owed under the promissory note with David C. Ebenal (See Liquidity) or (ii) the Purchase Price 
Increase by the difference between the amount owed under the D&B loan and the Purchase Price.

he Company, through Vodis USA, is party to a lease agreement for the Property. The lease agreement 
will expire the earlier of the exercise of the Option Agreement or April 3, 2020 (“Master Lease”).

%, the present value of the minimum lease payment and the payment required to exercise 
1,553,371. 

a sublease agreement with Our Church International LLC, licensed Tier 2 tenant,
to sublet the property leased by Vodis USA under the Master Lease.  The lease with the 

the earlier of one day prior to the termination of the Master Lease if 
not exercise the option to purchase the investment property or April 30, 2035. 

LIQUIDITY AND FINANCIAL CONDITION 

The Company’s future financial success will be dependent upon the ability to obtain necessary financing to 
complete its plan in building out a successful revenue model in a turnkey indoor production facilities for 

 and being granted a producer’s licence under the new MMPR.  Such 
receipt of a producer's license under MMPR may take years, if 

complete and the amount of resulting income, if any, is impossible to determine. 

elopments in the capital markets have restricted access to debt and equity financing for many 
companies. As the Company has no significant income, cash balances will continue to decline as the 
Company utilizes these funds to conduct its operations, unless replenished by capital fundraising.

The Company has not yet realized profitable operations and it has relied on non-operational sources of 
financing to fund operations. The ability of the Company to achieve its objectives, meet its ongoing 

recover its investments in turnkey indoor production facilities and other assets will depend 
on management’s ability to successfully execute its business plan, achieve profitable operations and obtain 
additional financing, if or when required.  There is no assurance that these initiatives will be successful.

The Company has invested in and develops real estate in the State of Washington for the purpose of 
502 production and processing businesses. The Company intends to acquire real esta

retrofit buildings and provide production ready facilities to qualified I-502 cannabis production and 
processing license holders.  This is expected to result in rental revenue.   

Loss and comprehensive loss for the period ended June 30, 2016 increased by $219,812

General and administrative costs of $269,128 (2015 - $48,139) increased due to the increase in 
Company activity resulting from the Company investing in and developing real estate in the

11,601 (2015 - $Nil) resulting from the sublease entered into in relation to the 
turnkey indoor production facility located in the State of Washington. 

based payment of $34,758 (2015 - $24,325) recorded during the 

with a working deficit of $830,975, and as at June 30, 2016
The increase in the working deficit of $204,177 was primarily due to:

rental revenue in connection with the sublease agreement in the State of Washington of $11,601
expenses of $269,128. 
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greater than the Purchase Price after the Applied Payments, D&B and Vodis agree to reduce either (i) the 
the Purchase Price 

Increase by the difference between the amount owed under the D&B loan and the Purchase Price. 

. The lease agreement 
the Option Agreement or April 3, 2020 (“Master Lease”). Using an 

and the payment required to exercise 

Our Church International LLC, licensed Tier 2 tenant, 
.  The lease with the 

 the Company does 

The Company’s future financial success will be dependent upon the ability to obtain necessary financing to 
production facilities for 

under the new MMPR.  Such 
take years, if granted at all, to 

elopments in the capital markets have restricted access to debt and equity financing for many 
companies. As the Company has no significant income, cash balances will continue to decline as the 

replenished by capital fundraising. 

operational sources of 
financing to fund operations. The ability of the Company to achieve its objectives, meet its ongoing 

recover its investments in turnkey indoor production facilities and other assets will depend 
on management’s ability to successfully execute its business plan, achieve profitable operations and obtain 

o assurance that these initiatives will be successful. 

The Company has invested in and develops real estate in the State of Washington for the purpose of 
502 production and processing businesses. The Company intends to acquire real estate, 

502 cannabis production and 

219,812. The change was 

due to the increase in 
Company activity resulting from the Company investing in and developing real estate in the State of 

$Nil) resulting from the sublease entered into in relation to the 

ed during the three months 

June 30, 2016, the Company had 
was primarily due to: 

State of Washington of $11,601; and 



 

The Company, through Vodis USA, Inc., is party to 
Under the terms of the promissory note, Vodis USA must pay US$250,000 to the Holder.  The 
note bears interest at a rate equal to zero percent per annum with annual payments to be made of $50,000 
per year. 
 
The Company entered into a promissory 
the terms of the Note, Argentas advanced $100,000 to the Company.  The Company must pay interest 
payment over five months totaling $35,000 ($35,000 paid).  Unpaid principal and interest pay
accrue interest at the rate of 12% per annum or the maximum rate allowed by law, whichever is less. The 
principal amount together with any and all unpaid interest is payable in full on January 30, 2016. The Note 
is secured by a security interest to Argentas over Vodis USA’s assets. In addition, Vodis USA entered into 
an assignment agreement with Argentas related to an Option Agreement to purchase the Property. In 
consideration of the loan, the Company issued 750,000 warrants, with each warrant en
purchase one common share of the Company at a price of $0.18 expiring July 30, 2020. The warrants will 
vest over a period of 6 months. Any warrants that have not vested upon the repayment in full of all amounts 
due under the Note, be void and of no valid or binding effect. As at March 31, 2016, the warrants were fully 
vested. A value of $155,570 was assigned to the warrants using the Black
with the following assumptions: dividend yield 
an expected life of 5 years. 
 
The Company was in default and during the period ended June 30, 2016, the Company entered into a 
discharge agreement whereby Argentas will discharge and release the security interests gra
pursuant to the Security Agreement and the Assignment Agreement.  
 

Balance, April 1, 2016 

Addition  

Interest 

Enforcement costs and discharge 

fee 

Payment 

Balance, June 30, 2016 

 
EVENTS AFTER REPORTING PERIOD
 
The Company entered into a loan agreement with Mr. Derek Good for $153,000 and Ivan Miliovski, CEO of 
the Company, for $81,000 (collectively, the “Lenders”). The principal loan will bear simple non
compounding interest at a rate of 12%, repayable in a single payment 12 months after the effective date of 
the loan agreement. The loan agreement will be secured whereby the Company grants to the Lenders a 
Uniform Commercial Code security interest in and to all of the shares issued and ou
Company’s subsidiary, Vodis USA, Inc.
 
RELATED PARTY TRANSACTIONS
 
Key management personnel are the persons responsible for the planning, directing and controlling the 
activities of the Company and includes
by such persons. The Company considers all Directors and Officers of the Company to be key 
management personnel. 
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mpany, through Vodis USA, Inc., is party to a promissory note with David C. Ebenal (the “Holder”). 
nder the terms of the promissory note, Vodis USA must pay US$250,000 to the Holder.  The 

interest at a rate equal to zero percent per annum with annual payments to be made of $50,000 

The Company entered into a promissory note (the “Note”) with Argentas Holdings Ltd. (“Argentas”).  Under 
the terms of the Note, Argentas advanced $100,000 to the Company.  The Company must pay interest 
payment over five months totaling $35,000 ($35,000 paid).  Unpaid principal and interest pay
accrue interest at the rate of 12% per annum or the maximum rate allowed by law, whichever is less. The 
principal amount together with any and all unpaid interest is payable in full on January 30, 2016. The Note 

to Argentas over Vodis USA’s assets. In addition, Vodis USA entered into 
an assignment agreement with Argentas related to an Option Agreement to purchase the Property. In 
consideration of the loan, the Company issued 750,000 warrants, with each warrant en
purchase one common share of the Company at a price of $0.18 expiring July 30, 2020. The warrants will 
vest over a period of 6 months. Any warrants that have not vested upon the repayment in full of all amounts 

id and of no valid or binding effect. As at March 31, 2016, the warrants were fully 
vested. A value of $155,570 was assigned to the warrants using the Black-Scholes option pricing model 
with the following assumptions: dividend yield – 0%; volatility 141.85%; risk-free interest rate 

The Company was in default and during the period ended June 30, 2016, the Company entered into a 
discharge agreement whereby Argentas will discharge and release the security interests gra
pursuant to the Security Agreement and the Assignment Agreement.   

$   55,000  

-    

3,750 

Enforcement costs and discharge 

2,260 

(61,010) 

$         Nil 

AFTER REPORTING PERIOD 

The Company entered into a loan agreement with Mr. Derek Good for $153,000 and Ivan Miliovski, CEO of 
the Company, for $81,000 (collectively, the “Lenders”). The principal loan will bear simple non

12%, repayable in a single payment 12 months after the effective date of 
the loan agreement. The loan agreement will be secured whereby the Company grants to the Lenders a 
Uniform Commercial Code security interest in and to all of the shares issued and ou
Company’s subsidiary, Vodis USA, Inc. 

RELATED PARTY TRANSACTIONS 

Key management personnel are the persons responsible for the planning, directing and controlling the 
activities of the Company and includes both executive and non-executive directors, and entities controlled 
by such persons. The Company considers all Directors and Officers of the Company to be key 
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a promissory note with David C. Ebenal (the “Holder”). 
nder the terms of the promissory note, Vodis USA must pay US$250,000 to the Holder.  The promissory 

interest at a rate equal to zero percent per annum with annual payments to be made of $50,000 

note (the “Note”) with Argentas Holdings Ltd. (“Argentas”).  Under 
the terms of the Note, Argentas advanced $100,000 to the Company.  The Company must pay interest 
payment over five months totaling $35,000 ($35,000 paid).  Unpaid principal and interest payments will 
accrue interest at the rate of 12% per annum or the maximum rate allowed by law, whichever is less. The 
principal amount together with any and all unpaid interest is payable in full on January 30, 2016. The Note 

to Argentas over Vodis USA’s assets. In addition, Vodis USA entered into 
an assignment agreement with Argentas related to an Option Agreement to purchase the Property. In 
consideration of the loan, the Company issued 750,000 warrants, with each warrant entitling Argentas to 
purchase one common share of the Company at a price of $0.18 expiring July 30, 2020. The warrants will 
vest over a period of 6 months. Any warrants that have not vested upon the repayment in full of all amounts 

id and of no valid or binding effect. As at March 31, 2016, the warrants were fully 
Scholes option pricing model 

free interest rate – 0.82% and 

The Company was in default and during the period ended June 30, 2016, the Company entered into a 
discharge agreement whereby Argentas will discharge and release the security interests granted to it 

The Company entered into a loan agreement with Mr. Derek Good for $153,000 and Ivan Miliovski, CEO of 
the Company, for $81,000 (collectively, the “Lenders”). The principal loan will bear simple non-

12%, repayable in a single payment 12 months after the effective date of 
the loan agreement. The loan agreement will be secured whereby the Company grants to the Lenders a 
Uniform Commercial Code security interest in and to all of the shares issued and outstanding of the 

Key management personnel are the persons responsible for the planning, directing and controlling the 
executive directors, and entities controlled 

by such persons. The Company considers all Directors and Officers of the Company to be key 



 

The following transactions were carried out with related parties:
 

(a) Transactions with related parties

 

 

An entity whereby David Otto, a director of the Company’s 

subsidiary, is partner, for legal services

An entity whereby Plamen Ovagemov, a 

Company, for consulting expenses

 

  

(b) Key management compensation

 

Key management includes directors (executive and non

Company. The compensation paid or payable to key management for employee services is shown 

below: 

 

 

Share-based payments 

 

(c) Accounts receivable from related parties
 

 

Due from a former director, Otto Folpretch*

Due from entities controlled by CEO of the 

expenses paid and revenues charged by the Company

 

 *This amount has been re-classed to accounts receivable as at June 30, 2016

 

(d) Accounts payable to related parties
 

 

Due to entities whereby directors of the Company are 

partners, for legal services 

Due to an entity whereby Plamen Ovagemov, a director of 

the Company, for consulting expenses

Due to the CEO, an executive director, for operating 

expenses  

 

 
PROPOSED TRANSACTIONS 
 
In the normal course of business, the Company evaluates transactions and in some cases makes 
proposals in these transactions.  These proposals, which are usually subject to board, regulatory and 
sometimes shareholder approvals, may involve future payments,
These future obligations are usually contingent in nature and generally the Company is only required to 
incur the obligation if it wishes to continue with the transaction.  As of this date, the Company continues to 
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The following transactions were carried out with related parties: 

ctions with related parties 

June 30, 2016 

An entity whereby David Otto, a director of the Company’s 

subsidiary, is partner, for legal services 

 

$ 43,122 

Plamen Ovagemov, a director of the 

expenses 

 

16,111 

$ 59,233 

Key management compensation 

Key management includes directors (executive and non-executive) and senior officers of the 

Company. The compensation paid or payable to key management for employee services is shown 

June 30, 2016 

 10,030 

Accounts receivable from related parties 

June 30, 2016 

, Otto Folpretch* $ -    

Due from entities controlled by CEO of the Company, for 

expenses paid and revenues charged by the Company 

 

 86,487 

$ 86,487 

classed to accounts receivable as at June 30, 2016 

Accounts payable to related parties 

June 30, 2016 

entities whereby directors of the Company are  

 218,791 

Due to an entity whereby Plamen Ovagemov, a director of 

, for consulting expenses 

 

-    

an executive director, for operating  

 159,880 

378,671 

In the normal course of business, the Company evaluates transactions and in some cases makes 
proposals in these transactions.  These proposals, which are usually subject to board, regulatory and 
sometimes shareholder approvals, may involve future payments, share issuances and commitments.  
These future obligations are usually contingent in nature and generally the Company is only required to 
incur the obligation if it wishes to continue with the transaction.  As of this date, the Company continues to 
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June 30, 2015 

 

 -    

 

 -    

$ -    

executive) and senior officers of the 

Company. The compensation paid or payable to key management for employee services is shown 

June 30, 2015 

 24,325 

March 31, 2016 

$ 30,000 

 

 86,487 

$ 116,487 

March 31, 

2016 

 

 

 

$ 214,153 

 

 

 

 10,821 

 

 

 

 125,885 

 $ 350,859 

In the normal course of business, the Company evaluates transactions and in some cases makes 
proposals in these transactions.  These proposals, which are usually subject to board, regulatory and 

share issuances and commitments.  
These future obligations are usually contingent in nature and generally the Company is only required to 
incur the obligation if it wishes to continue with the transaction.  As of this date, the Company continues to 



 

actively target sources of additional financing through alliances with financial
turnkey indoor production facilities.  
 
FUTURE PLANS 
 
The Company intends to leverage its expertise in building out a successful revenue model in the State of 
Washington and use similar approaches in other states that 
recreational marijuana use. The Company has started
other states. 
 
RISK AND UNCERTAINTIES 
 
Risk is inherent in all business activities and cannot be entirely eliminated. Our goal is to enable the 
Company’s business processes and opportunities by ensuring that the risks arising from our business 
activities, the markets and political environments 
uncertainties described in the Annual MD&A for the year ended 
management to be the most important in the context of the Company’s business and are substantially 
unchanged as of the Report Date. Those risks and uncertainties are not inclusive of all the risks and 
uncertainties the Company may be subject to and other risks may apply.
 
APPROVAL 
 
The Board of Directors of the Company has approved the disclosure contained in this 
A copy of this Quarterly Highlights will be provided to anyone who requests it.
 

Interim Management’s Discussion and Analysis 
Vodis Pharmaceuticals Inc.

ly target sources of additional financing through alliances with financial entities 
 

The Company intends to leverage its expertise in building out a successful revenue model in the State of 
Washington and use similar approaches in other states that are regulating and legaliz

. The Company has started undertaking discussions with interested partners in 

Risk is inherent in all business activities and cannot be entirely eliminated. Our goal is to enable the 
Company’s business processes and opportunities by ensuring that the risks arising from our business 
activities, the markets and political environments in which we operate is mitigated. The risks and 
uncertainties described in the Annual MD&A for the year ended March 31, 2016 
management to be the most important in the context of the Company’s business and are substantially 

f the Report Date. Those risks and uncertainties are not inclusive of all the risks and 
uncertainties the Company may be subject to and other risks may apply. 

The Board of Directors of the Company has approved the disclosure contained in this Qu
will be provided to anyone who requests it. 
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 and to develop its 

The Company intends to leverage its expertise in building out a successful revenue model in the State of 
and legalizing medical or 

undertaking discussions with interested partners in 

Risk is inherent in all business activities and cannot be entirely eliminated. Our goal is to enable the 
Company’s business processes and opportunities by ensuring that the risks arising from our business 

in which we operate is mitigated. The risks and 
March 31, 2016 are considered by 

management to be the most important in the context of the Company’s business and are substantially 
f the Report Date. Those risks and uncertainties are not inclusive of all the risks and 

Quarterly Highlights. 


